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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements (unaudited)
Novelis Inc.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (unaudited)
(in millions)

Three Months Ended June 30,

2016 2015

Net sales $ 2,296 $ 2,634
Cost of goods sold (exclusive of depreciation and amortization) 1,930 2,400
Selling, general and administrative expenses 92 100
Depreciation and amortization 89 87
Interest expense and amortization of debt issuance costs 83 80
Research and development expenses 13 13
Gain on assets held for sale (1) —
Loss on extinguishment of debt — 13
Restructuring and impairment, net 2 15
Equity in net loss of non-consolidated affiliates — 1
Other expense (income), net 28 (30)

2,236 2,679
Income (loss) before income taxes 60 (45)
Income tax provision 36 15
Net income (loss) 24 (60)
Net income attributable to noncontrolling interests — —
Net income (loss) attributable to our common shareholder $ 24 3 (60)

See accompanying notes to the condensed consolidated financial statements.



Novelis Inc.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME (unaudited)
(in millions)

Three Months Ended June 30,

2016 2015
Net income (loss) $ 24 $ (60)
Other comprehensive (loss) income:
Currency translation adjustment (53) 42
Net change in fair value of effective portion of cash flow hedges (11) 38
Net change in pension and other benefits 20 (O]
Other comprehensive (loss) income before income tax effect (44) 71
Income tax provision related to items of other comprehensive (loss) income 1 6
Other comprehensive (loss) income, net of tax (45) 65
Comprehensive (loss) income (21) 5
Less: Comprehensive income (loss) attributable to noncontrolling interests, net of tax — 2)
Comprehensive (loss) income attributable to our common shareholder $ 21 $ 7

See accompanying notes to the condensed consolidated financial statements.
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Novelis Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)
(in millions, except number of shares)

June 30, March 31,
2016 2016
ASSETS
Current assets
Cash and cash equivalents $ 457  § 556
Accounts receivable, net
— third parties (net of uncollectible accounts of $4 as of June 30, 2016 and $3 as of March 31, 2016) 998 956
— related parties 57 59
Inventories 1,224 1,180
Prepaid expenses and other current assets 130 127
Fair value of derivative instruments 131 88
Assets held for sale 4 5
Total current assets 3,001 2,971
Property, plant and equipment, net 3,437 3,506
Goodwill 607 607
Intangible assets, net 505 523
Investment in and advances to non—consolidated affiliate 475 488
Deferred income tax assets 93 87
Other long—term assets
— third parties 89 82
— related parties 14 16
Total assets $ 8,221 $ 8,280
LIABILITIES AND SHAREHOLDER’S DEFICIT
Current liabilities
Current portion of long—term debt $ 48 $ 47
Short—term borrowings 630 579
Accounts payable
— third parties 1,447 1,506
— related parties 47 48
Fair value of derivative instruments 142 85
Accrued expenses and other current liabilities 457 569
Total current liabilities 2,771 2,834
Long—term debt, net of current portion 4,416 4,421
Deferred income tax liabilities 111 89
Accrued postretirement benefits 815 820
Other long—term liabilities 188 175
Total liabilities 8,301 8,339
Commitments and contingencies
Shareholder’s deficit
Common stock, no par value; unlimited number of shares authorized; 1,000 shares issued and outstanding as of June 30, 2016 and March 31,
2016 — —
Additional paid—in capital 1,404 1,404
Accumulated deficit (939) (963)
Accumulated other comprehensive loss (545) (500)
Total deficit of our common shareholder (80) (59)
Noncontrolling interests — —
Total deficit (80) (59)
Total liabilities and deficit $ 8,221 $ 8,280

See accompanying notes to the condensed consolidated financial statements.
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Novelis Inc.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited)

(in millions)

OPERATING ACTIVITIES
Net income (loss)
Adjustments to determine net cash provided by operating activities:
Depreciation and amortization
Gain on unrealized derivatives and other realized derivatives in investing activities, net
Gain on assets held for sale
Loss on sale of assets
Impairment charges
Loss on extinguishment of debt
Deferred income taxes
Amortization of fair value adjustments, net
Equity in net loss of non-consolidated affiliates
Gain on foreign exchange remeasurement of debt
Amortization of debt issuance costs and carrying value adjustments
Changes in assets and liabilities including assets and liabilities held for sale (net of effects from divestitures):
Accounts receivable
Inventories
Accounts payable
Other current assets
Other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Net cash used in operating activities
INVESTING ACTIVITIES
Capital expenditures
Proceeds (outflows) from investment in and advances to non-consolidated affiliates, net
Proceeds (outflows) from settlement of other undesignated derivative instruments, net
Net cash used in investing activities
FINANCING ACTIVITIES
Proceeds from issuance of long-term and short-term borrowings
Principal payments of long-term and short-term borrowings
Revolving credit facilities and other, net
Debt issuance costs
Net cash provided by financing activities
Net decrease in cash and cash equivalents
Effect of exchange rate changes on cash
Cash and cash equivalents — beginning of period

Cash and cash equivalents — end of period

See accompanying notes to the condensed consolidated financial statements.
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Three Months Ended June 30,

2016 2015

24 (60)
89 87
= (32)
Q) —
4 1
- 1
— 13
7 3

3 3
— 1
— @)
5 5
(55) (130)
(59) (75)
(39) (29)
(6) (15)
(100) (66)
(8) 12
29 )
(107) (288)
(44) (129)
2 1
3 1)
(39) (137)
87 139
(72) (68)
35 182
= (10)
50 243
(96) (182)
3) 10
556 628
457 456




Balance as of March 31, 2016
Net income attributable to our common
shareholder
Currency translation adjustment
included in AOCI
Change in fair value of effective portion
of cash flow hedges, net of tax benefit
of $4 million included in AOCI
Change in pension and other benefits,
net of tax provision of $5 million
included in AOCI

Balance as of June 30, 2016

Novelis Inc.
CONDENSED CONSOLIDATED STATEMENT OF DEFICIT (unaudited)
(in millions, except number of shares)

Deficit of our Common Shareholder

Common Stock

Accumulated

Retained Earnings/ Other
Additional (Accumulated Comprehensive Non-
Shares Amount Paid-in Capital Deficit) Loss (AOCI) controlling Interests Total Deficit
1,000 $ — 3 1404 $ (963) $ (500) $ — (59)
— - — 24 — — 24
— — — — (52) (@) (53)
- — — — @) — ™
— — — — 14 1 15
1,000 § — 3 1,404 S (939) $ (545) $ — (80)

See accompanying notes to the condensed consolidated financial statements.



Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

1. BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

” . ”

References herein to “Novelis,” the “Company,” “we,” “our,” or “us” refer to Novelis Inc. and its subsidiaries unless the context specifically indicates otherwise.
References herein to “Hindalco” refer to Hindalco Industries Limited. Hindalco acquired Novelis in May 2007. All of the common shares of Novelis are owned directly by AV
Metals Inc. and indirectly by Hindalco Industries Limited.

Organization and Description of Business

We produce aluminum sheet and light gauge products for use in the packaging market, which includes beverage and food cans and foil products, as well as for use in
the automotive, transportation, electronics, architectural and industrial product markets. We have recycling operations in many of our plants to recycle post-consumer
aluminum, such as used beverage cans and post-industrial aluminum, such as class scrap. As of June 30, 2016, we had manufacturing operations in eleven countries on four
continents: North America, South America, Asia and Europe, through 25 operating facilities, including recycling operations in eleven of these plants.

The March 31, 2016 condensed consolidated balance sheet data was derived from audited financial statements, but does not include all disclosures required by
accounting principles generally accepted in the United States of America (U.S. GAAP). The accompanying unaudited condensed consolidated financial statements should be
read in conjunction with our audited consolidated financial statements and accompanying notes in our Annual Report on Form 10-K for the year-ended March 31, 2016 filed
with the United States Securities and Exchange Commission (SEC) on May 10, 2016. Management believes that all adjustments necessary for the fair statement of results,
consisting of normally recurring items, have been included in the unaudited condensed consolidated financial statements for the interim periods presented.

Consolidation Policy

Our condensed consolidated financial statements include the assets, liabilities, revenues and expenses of all wholly-owned subsidiaries, majority-owned subsidiaries
over which we exercise control and entities in which we have a controlling financial interest or are deemed to be the primary beneficiary. We eliminate all significant
intercompany accounts and transactions from our condensed consolidated financial statements.

We use the equity method to account for our investments in entities that we do not control, but where we have the ability to exercise significant influence over
operating and financial policies. Consolidated "Net income (loss) attributable to our common shareholder” includes our share of net income (loss) of these entities. The
difference between consolidation and the equity method impacts certain of our financial ratios because of the presentation of the detailed line items reported in the condensed
consolidated financial statements for consolidated entities, compared to a two-line presentation of "Investment in and advances to non-consolidated affiliates" and "Equity in
net loss of non-consolidated affiliates."

Use of Estimates and Assumptions

The preparation of our condensed consolidated financial statements in conformity with U.S. GAAP requires us to make estimates and assumptions. These estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities as of the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting periods. The principal areas of judgment relate to (1) the fair value of derivative financial instruments;

(2) impairment of goodwill; (3) impairment of long lived assets and other intangible assets; (4) impairment and assessment of consolidation of equity investments; (5) actuarial
assumptions related to pension and other postretirement benefit plans; (6) tax uncertainties and valuation allowances; and (7) assessment of loss contingencies, including
environmental and litigation liabilities. Future events and their effects cannot be predicted with certainty, and accordingly, our accounting estimates require the exercise of
judgment. The accounting estimates used in the preparation of our condensed consolidated financial statements may change as new events occur, as more experience is
acquired, as additional information is obtained and as our operating environment changes. We evaluate and update our assumptions and estimates on an ongoing basis and may
employ outside experts to assist in our evaluations. Actual results could differ from the estimates we have used.
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

Recently Adopted Accounting Standards

Effective for the first quarter fiscal 2017, we adopted Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2015-02, Consolidations
(Topic 810): Amendments to the Consolidations Analysis. The amendment (i) modifies the evaluation of whether limited partnerships and similar legal entities are variable
interest entities or voting interest entities, (ii) eliminates the presumption that a general partner should consolidate a limited partnership, (iii) affects the consolidation analysis
of reporting entities that are involved with variable interest entities, particularly those that have fee arrangements and related party relationships, and (iv) provides a scope
exception from consolidation guidance for reporting entities with interests in legal entities that are required to comply with or operate in accordance with requirements that are
similar to those in Rule 2a-7 of the Investment Company Act of 1940 for registered money market funds. There was no impact upon adoption.

Effective for the first quarter of fiscal 2017, we adopted FASB ASU 2015-03, Interest - Imputation of Interest (Subtopic 835-30): Simplifying the Presentation of Debt
Issuance Costs, which requires the debt issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of
that debt liability, consistent with debt discounts. The recognition and measurement guidance for debt issuance costs are not affected by the amendments in this update. In
August 2015, the FASB issued ASU 2015-15, a clarifying amendment, allowing for debt issuance costs related to lines of credit being presented as an asset and subsequently
amortizing the deferred debt issuance costs ratably over the term of the line-of-credit arrangement, regardless of whether there are any outstanding borrowings on the line of
credit arrangement. The impact of the adoption was a decrease in “Other long-term assets” and “Long-term debt, net of current portion” in the condensed consolidated balance
sheets as of June 30, 2016 and March 31, 2016 of $27 million and $30 million, respectively. We made the policy election to continue to present debt issuance costs related to
lines of credit as an asset.

Effective for the first quarter of fiscal 2017, we adopted the FASB ASU 2015-11, Inventory (Topic 330): Simplifying the Measurement of Inventory, which removes the
requirement to measure inventory at the lower of cost or market whereas market could be replacement cost, net realizable value, or net realizable value less an approximately
normal profit margin, and requires an entity to measure inventory at the lower of cost or net realizable value. There was no impact upon adoption.

We early adopted as of March 31, 2016 and on a prospective basis, ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes, which
required all deferred taxes and liabilities, along with any related valuation allowance, be classified as non-current on the balance sheet.

Effective for fiscal year 2017, we adopted ASU 2015-07, Fair Value Measurement (Topic 820): Disclosures for Investments in Certain Entities That Calculate Net
Asset Value per Share (or Its Equivalent), which remove the requirement to categorize within the fair value hierarchy all investments for which fair value is measured using the
net asset value per share practical expedient. We will apply the amendments retrospectively to all periods presented. Early adoption is permitted. Adoption of this standard may
impact the presentation of certain pension plan assets in our postretirement benefit plans footnote disclosure on Form 10-K for the year ended March 31, 2017.

Recently Issued Accounting Standards

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), which, when effective, will supersede the guidance in former ASC
605, Revenue Recognition. The new guidance requires entities to recognize revenue based on the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance is effective for annual periods beginning after December 15,
2016 and interim periods within that year. Early adoption is not permitted. In August 2015, the FASB issued ASU 2015-14 Revenue from Contracts with Customers (Topic
606): Deferral of Effective Date, which provides an optional one-year deferral of the effective date. Subsequent to these amendments, further clarifying amendments have been
issued. We are currently evaluating the impact of the standard on our consolidated financial position and results of operations.
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which when effective will require organizations that lease assets (e.g., through "leases") to
recognize assets and liabilities for the rights and obligations created by the leases on balance sheet. A lessee will be required to recognize assets and liabilities for leases with
terms that exceed twelve months. The standard will also require disclosures to help investors and financial statement users better understand the amount, timing and uncertainty
of cash flows arising from leases. The disclosures include qualitative and quantitative requirements, providing additional information about the amounts recorded in the
financial statements. The guidance is effective for annual periods beginning after December 15, 2018, and interim periods within those annual periods. Early adoption is
permitted. We are currently evaluating the impact of this standard on our consolidated financial position and results of operations.
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

2. RESTRUCTURING AND IMPAIRMENT
“Restructuring and impairment, net” for the three months ended June 30, 2016 and 2015 was $2 million and $15 million, respectively.

The following table summarizes our restructuring liability activity and other impairment charges (in millions).

Total
Total restructuring Other restructuring Total restructuring restructuring
liabilities charges (A) charges Other impairments (B)  and impairments, net
Balance as of March 31, 2016 $ 27
-Provisions 2
-Reversal of expense —
Expenses, net 2 3 $ 2 3 — S 2
Cash payments (o))
Foreign currency (C) 2
Balance as of June 30, 2016 $ 27

(A)  Other restructuring charges include period expenses that were not recorded through the restructuring liability.
(B)  Other impairment charges not related to a restructuring activity.
(C)  This primarily relates to the remeasurement of Brazilian real denominated restructuring liabilities.

As of June 30, 2016, $21 million of restructuring liabilities was included in "Accrued expenses and other current liabilities" and $6 million was included in "Other
long-term liabilities" on our condensed consolidated balance sheet. As of June 30, 2016, there was no restructuring liability for the North America segment, $1 million for the
Asia segment, and $2 million for the Corporate office. There was also $1 million in payments for the Asia segment during the three months ended June 30, 2016. The other
regional restructuring activities are described in more detail on the subsequent pages.
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

Europe

The following table summarizes our restructuring activity for the Europe segment by plan (in millions).

Three Months Ended June
30, Year Ended March 31, Prior to April 1,
2016 2016 2015

Restructuring charges - Europe
Corporate Restructuring Program

Severance 1 4 46
Total restructuring charges - Europe $ 18 4 8 46
Restructuring payments - Europe

Severance $ 2 3 (6)
Total restructuring payments - Europe $ 2 S (6)

The Company implemented a series of restructuring actions at the global headquarters office and in the Europe region which include staff rationalization activities and
the shutdown of facilities to improve our operations in Europe.

As of June 30, 2016, the restructuring liability for the Europe segment was $3 million, which relates to severance charges.
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

South America
The following table summarizes our restructuring activity for the South America segment by plan (in millions).

Three Months Ended June

30, Year Ended March 31, Prior to April 1,
2016 2016 2015

Restructuring charges - South America
Ouro Preto closures

Severance $ — 3 2 8 19

Asset impairments (A) — — 6

Environmental charges — (€)) 22

Contract termination and other exit related costs 1 2 11
Other past restructuring programs — — 21
Total restructuring charges - South America $ I 8 38 79
Restructuring payments - South America

Severance $ 1 s ?2)

Other — 3)
Total restructuring payments - South America $ 1 s (5)

(A) These charges were not recorded through the restructuring liability.

We ceased operations at the smelter in Ouro Preto, Brazil, in December 2014. This decision was made in an effort to further align our global sustainability strategy, and
exit non-core operations. Certain charges associated with this closure are reflected within the "Ouro Preto closures" section above, along with our closure of a pot line in Ouro
Preto, Brazil, in fiscal 2013.

As of June 30, 2016, the restructuring liability for the South America segment was $21 million and related to $13 million of environmental charges and $8 million of
other contract termination and other exit related costs.

For additional information on environmental charges see Note 16 — Commitments and Contingencies.



Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

3. INVENTORIES

"Inventories" consist of the following (in millions).

June 30, March 31,
2016 2016
Finished goods $ 280 § 295
Work in process 521 416
Raw materials 264 322
Supplies 150 147
Inventories $ 1,224  $ 1,180
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

4. ASSETS HELD FOR SALE

We are focused on capturing the global growth we see in our premium product markets of beverage can, automotive and specialty products. We continually analyze
our product portfolio to ensure we are focused on growing in attractive market segments. The following transactions relate to exiting certain non-core operations to focus on our
growth strategy in the premium product markets.

We made the decision to sell two hydroelectric power generation facilities in South America, with a net book value of $4 million as of June 30, 2016 and March 31,
2016, which were classified as "Assets held for sale" in our condensed consolidated balance sheets. The contract for the sale of one power plant is subject to final regulatory
approval and resolution of certain operating license issues, and the other power plant is in the process of being sold.

In March 2016, we made a decision to sell properties in Ouro Preto, Brazil following the closure of our smelter facility on the property. The properties have a net book
value of $1 million, which were classified as "Assets held for sale" in our condensed consolidated balance sheet as of March 31, 2016. "Gain on assets held for sale" during the
three months ended June 30, 2016 includes a $1 million gain from our sale of these assets.



Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

5. CONSOLIDATION
Variable Interest Entities (VIE)

The entity that has a controlling financial interest in a VIE is referred to as the primary beneficiary and consolidates the VIE. An entity is deemed to have a controlling
financial interest and is the primary beneficiary of a VIE if it has both the power to direct the activities of the VIE that most significantly impact the VIE’s economic
performance and an obligation to absorb losses or the right to receive benefits that could potentially be significant to the VIE.

We have a joint interest in Logan Aluminum Inc. (Logan) with Tri-Arrows Aluminum Inc. (Tri-Arrows). Logan processes metal received from Novelis and Tri-Arrows
and charges the respective partner a fee to cover expenses. Logan is thinly capitalized and relies on the regular reimbursement of costs and expenses by Novelis and Tri-Arrows
to fund its operations. This reimbursement is considered a variable interest as it constitutes a form of financing the activities of Logan. Other than these contractually required
reimbursements, we do not provide other material support to Logan. Logan's creditors do not have recourse to our general credit.

We have the ability to make decisions regarding Logan’s production operations. We also have the ability to take the majority share of production and associated costs.
These facts qualify us as Logan’s primary beneficiary and this entity is consolidated for all periods presented. All significant intercompany transactions and balances have been
eliminated.

The following table summarizes the carrying value and classification of assets and liabilities owned by the Logan joint venture and consolidated in our condensed
consolidated balance sheets (in millions). There are significant other assets used in the operations of Logan that are not part of the joint venture, as they are directly owned and
consolidated by Novelis or Tri-Arrows.

June 30, March 31,
2016 2016
Assets

Current assets
Cash and cash equivalents $ 5 8 3
Accounts receivable 38 33
Inventories 56 61
Prepaid expenses and other current assets 2 2

Total current assets 101 99
Property, plant and equipment, net 20 21
Goodwill 12 12
Deferred income taxes 86 84
Other long-term assets 13 8

Total assets $ 232§ 224

Liabilities

Current liabilities
Accounts payable $ 37§ 30
Accrued expenses and other current liabilities 13 15

Total current liabilities 50 45
Accrued postretirement benefits 217 214
Other long-term liabilities 3 3

Total liabilities $ 270 $ 262
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

6. INVESTMENT IN AND ADVANCES TO NON-CONSOLIDATED AFFILIATES AND RELATED PARTY TRANSACTIONS
We have a non-consolidated affiliate, Aluminium Norf GmbH (Alunorf), which serves our Europe region with rolling and remelt tolling services. Included in the
accompanying condensed consolidated financial statements are transactions and balances arising from business we conducted with this non-consolidated affiliate, which we

classify as related party transactions and balances. We account for this affiliate using the equity method.

The following table summarizes the results of operations of this equity method affiliate, and the nature and amounts of significant transactions we had with our non-
consolidated affiliate (in millions). The amounts in the table below are disclosed at 100% of the operating results of this affiliate.

Three Months Ended June 30,

2016 2015
Net sales $ 121§ 117
Costs and expenses related to net sales 120 118
Benefit for taxes on income (1) (1)
Net income $ 2 S8 —
Purchases of tolling services from Alunorf $ 61 $ 58

Additionally, we earned less than $1 million of interest income on a loan due from Alunorf.

The following table describes the period-end account balances that we had with Alunorf, shown as related party balances in the accompanying condensed consolidated
balance sheets (in millions). We had no other material related party balances with Alunorf.

June 30, March 31,
2016 2016
Accounts receivable-related parties $ 57 $ 59
Other long-term assets-related parties $ 14 8 16
Accounts payable-related parties $ 47 3 48

We have a loan due from Alunorf, which is presented in "Other long-term assets-related parties" during each of the periods in the table above. We believe collection of
the full receivable from Alunorf is probable; thus no allowance for loan loss was recorded as of June 30, 2016 and March 31, 2016.

We have guaranteed the indebtedness for a credit facility on behalf of Alunorf. The guarantee is limited to 50% of the outstanding debt, not to exceed 6 million euros.
As of June 30, 2016, there were no amounts outstanding under our guarantee with Alunorf as there were no outstanding borrowings. We have also guaranteed the payment of
early retirement benefits on behalf of Alunorf. As of June 30, 2016, this guarantee totaled $2 million.

Transactions with Hindalco

We occasionally have related party transactions with our indirect parent company, Hindalco. During the three months ended June 30, 2016 and 2015, “Net sales” were
less than $1 million between Novelis and Hindalco. As of June 30, 2016 and March 31, 2016, there were less than $1 million in "Accounts receivable, net" outstanding related
to transactions with Hindalco.

During the three months ended June 30, 2016, Novelis purchased $2 million in raw materials from Hindalco that were fully paid for during the quarter ended June 30,
2016. There were no such comparable purchases in the prior year.



7. DEBT

Debt consisted of the following (in millions).

Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

June 30, 2016

March 31, 2016

Interest

Unamortized
Carrying Value

Rates (A) Principal Adjustments

Third party debt:

Short-term borrowings 2.80% $ 630 $ —
Novelis Inc.

Floating rate Term Loan Facility,

due through June 2022 4.00% 1,782 24)

8.375% Senior Notes, due

December 2017 8.375% 1,100 %)

8.75% Senior Notes, due December

2020 8.75% 1,400 (14)

Capital lease obligations, due

through July 2017 3.64% 4 —
Novelis Korea Limited

Bank loans, due through September

2020 (KRW 226 billion) 2.66% 194 =
Novelis Switzerland S.A.

Capital lease obligation, due

through December 2019 (Swiss

francs (CHF) 21 million) 7.50% 22 (1)
Novelis do Brasil Ltda.

BNDES loans, due through April

2021 (BRL 15 million) 5.94% 5 (1)
Other

Other debt, due through May 2021 4.66% 2 —
Total debt 5,139 (45)

Less: Short-term borrowings (630) —

Current portion of long term debt (48) —
Long-term debt, net of current portion $ 4,461 $ 45)

®),
(E)

(E)
(E)

©

D)

Unamortized

Carrying Carrying Value
Value Principal Adjustments

630 579 $ —
1,758 1,787 (25)
1,095 1,100 (©6)
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(A) Interest rates are the fixed or variable rates as specified in the debt instruments (not the effective interest rate) as of June 30, 2016, and therefore, exclude the effects of
related interest rate swaps, accretion/amortization of fair value adjustments as a result of purchase accounting in connection with Hindalco's purchase of Novelis and
accretion/amortization of debt issuance costs related to the debt exchange completed in fiscal 2009 and the series of refinancing transactions and additional borrowings
we completed in fiscal 2011 and thereafter. We present stated rates of interest because they reflect the rate at which cash will be paid for future debt service.

(B) Debt existing at the time of Hindalco's purchase of Novelis was recorded at fair value. In connection with a series of refinancing transactions, a portion of the historical
fair value adjustments was allocated to the Term Loan Facility, resulting in carrying value adjustments on this debt obligation. The unamortized carrying value also
includes issuance discounts from subsequent refinancings. Additionally, the unamortized carrying value includes unamortized debt issuance costs.

(C) Debt existing at the time of Hindalco's purchase of Novelis was recorded at fair value resulting in carrying value adjustments to our capital lease obligations in Novelis

Switzerland.
(D) The unamortized carrying value includes issuance discounts related to the difference resulting from the contractual rates of interest specified in the instruments that are

lower than the market rates of interest upon issuance.
(E) As of June 30, 2016, we adopted ASU 2015-03 related to the presentation of debt issuance costs. For additional information, see Recently Adopted Accounting
Standards within Note 1 - Business and Summary of Significant Accounting Policies.

Principal repayment requirements for our total debt over the next five years and thereafter (excluding unamortized carrying value adjustments and using exchange
rates as of June 30, 2016 for our debt denominated in foreign currencies) are as follows (in millions).

As of June 30, 2016 Amount

Short-term borrowings and current portion of long-term debt due within one year $ 678
2 years 1,203
3 years 124
4 years 22
5 years 1,421
Thereafter 1,691
Total $ 5,139

Senior Secured Credit Facilities

As of June 30, 2016, the senior secured credit facilities consisted of (i) a $1.8 billion seven-year secured term loan credit facility (Term Loan Facility), (ii) a $1.2 billion five-
year asset based loan facility (ABL Revolver) and (iii) a $150 million subordinated secured lien revolving facility (Subordinated Lien Revolver). As of June 30, 2016, $18
million of the Term Loan Facility is due within one year.

In June 2015, we entered into the Subordinated Lien Revolver with a maturity date of September 10, 2016. In June 2016, we amended the Subordinated Lien Revolver
to downsize the facility to$150 million and extend the maturity date to October 30, 2016. The interest rate for a loan under the Subordinated Lien Revolver is either equal to (i)
a prime rate plus a spread of 2.5% or 2.25% depending on the total net leverage ratio then in effect or (ii) the higher of LIBOR and 0.75% plus a spread of 3.50% or 3.25%
depending on the total net leverage ratio then in effect. As of June 30, 2016, the Subordinated Lien Revolver requires us to maintain a secured net leverage ratio of 4 to 1.
Pursuant to the terms of the Term Loan Facility, such secured net leverage maintenance covenant will automatically apply to the Term Loan Facility as well for so long as the
Subordinated Lien Revolver is in effect. The Subordinated Lien Revolver was subsequently extinguished in July 2016.
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In June 2015, we entered into a Refinancing Amendment Agreement with respect to our Term Loan Facility. The Amendment increases the principal amount of the
Term Loan Facility from $1.7 billion to $1.8 billion and extends the final maturity from December 17, 2017 to June 2, 2022; provided that, in the event that any series of our
senior unsecured notes remain outstanding 92 days prior to its maturity date, then the Term Loan Facility will mature on such date, subject to limited exceptions. The loans
under the Term Loan Facility accrue interest at the higher of LIBOR and 0.75% plus a 3.25% spread. The Amendment eliminates the senior secured net leverage covenant that
requires us to maintain a minimum senior secured net leverage ratio (subject to the terms disclosed in the preceding paragraph). In addition, certain negative covenants were
amended to increase the Company’s operational flexibility and incur other debt.

In October 2014, we amended and extended our ABL Revolver by entering into a $1.2 billion, five-year, senior secured ABL Revolver. The interest rate for a loan
under the ABL Revolver is either (i) prime rate plus a spread of 0.50% to 1.00% based on excess availability or (ii) of LIBOR plus a spread of 1.50% to 2.00% based on excess
availability. The ABL Revolver has a provision that allows the facility to be increased by an additional $500 million. The ABL Revolver has various customary covenants
including maintaining a minimum fixed charge coverage ratio of 1.25 to 1 if excess availability is less than the greater of (1) $110 million and (2) 12.5% of the lesser of (a) the
maximum size of the ABL Revolver and (b) the borrowing base. The fixed charge coverage ratio will be equal to the ratio of (1) (a) ABL Revolver defined Earnings Before
Interest, Taxes, Depreciation and Amortization less (b) maintenance capital expenditures less (c) cash taxes; to (2) (a) interest expense plus (b) scheduled principal payments
plus (c) dividends to the Company's direct holding company to pay certain taxes, operating expenses and management fees and repurchases of equity interests from employees,
officers and directors. The ABL Revolver matures on October 6, 2019; provided that, in the event that any of the Notes, the Term Loan Facility, or certain other indebtedness
are outstanding (and not refinanced with a maturity date later than April 6, 2020) 90 days prior to their respective maturity dates, then the ABL Revolver will mature 90 days
prior to the maturity date for the Notes, the Term Loan Facility or such other indebtedness, as applicable; unless excess availability under the ABL Revolver is at least (i) 25%
of the lesser of (x) the total ABL Revolver commitment and (y) the then applicable borrowing base and (ii) 20% of the lesser of (x) the total ABL Revolver commitment and (y)
the then applicable borrowing base, and a minimum fixed charge ratio test of at least 1.25 to 1 is met.

The senior secured credit facilities contain various affirmative covenants, including covenants with respect to our financial statements, litigation and other reporting
requirements, insurance, payment of taxes, employee benefits and (subject to certain limitations) causing new subsidiaries to pledge collateral and guarantee our obligations.
The senior secured credit facilities also include various customary negative covenants and events of default, including limitations on our ability to (1) make certain restricted
payments, (2) incur additional indebtedness, (3) sell certain assets, (4) enter into sale and leaseback transactions, (5) make investments, loans and advances, (6) pay dividends
or returns of capital and distributions beyond certain amounts, (7) engage in mergers, amalgamations or consolidations, (8) engage in certain transactions with affiliates, and
(9) prepay certain indebtedness. The senior secured credit facilities include a cross-default provision under which lenders could accelerate repayment of the loans if a payment
or non-payment default arises under any other indebtedness with an aggregate principal amount of more than $100 million (or, in the case of the Term Loan Facility and
Subordinated Lien Revolver, under the ABL Revolver regardless of the amount outstanding). Substantially all of our assets are pledged as collateral under the senior secured
credit facilities. As of June 30, 2016, we were in compliance with the covenants in the Term Loan Facility, ABL Revolver and Subordinated Lien Revolver.

Short-Term Borrowings

As of June 30, 2016, our short-term borrowings were $630 million, consisting of $431 million of loans under our ABL Revolver, $103 million in Novelis Brazil loans,
$48 million (CNY 321 million) in Novelis China loans, $37 million (KRW 44 billion) in Novelis Korea loans, $10 million (VND 230 billion) in Novelis Vietnam loans and $1
million in other loans.

As of June 30, 2016, $11 million of the ABL Revolver availability was utilized for letters of credit, and we had $240 million in remaining availability under the ABL
Revolver.

As of June 30, 2016, $150 million under the Subordinated Lien Revolver was available.

In fiscal years 2015 and 2016, Novelis Korea has entered into various short-term facilities, including revolving loan facilities and committed credit lines. As of June
30, 2016, we had $203 million (KRW 236 billion) in remaining availability under these facilities.
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In fiscal year 2016, Novelis Middle East and Africa entered into various short-term facilities, including revolving facility agreements totaling $40 million. As of June
30, 2016, we had $40 million in remaining availability under these facilities.

In fiscal year 2015, Novelis China entered into a committed facility. As of June 30, 2016, we had no remaining availability under this facility.

Senior Notes

On December 17, 2010, we issued $1.1 billion in aggregate principal amount of 8.375% Senior Notes Due 2017 (the 2017 Notes) and $1.4 billion in aggregate
principal amount of 8.75% Senior Notes Due 2020 (the 2020 Notes, and together with the 2017 Notes, the Notes).

The Notes contain customary covenants and events of default that will limit our ability and, in certain instances, the ability of certain of our subsidiaries to (1) incur
additional debt and provide additional guarantees, (2) pay dividends or return capital beyond certain amounts and make other restricted payments, (3) create or permit certain
liens, (4) make certain asset sales, (5) use the proceeds from the sales of assets and subsidiary stock, (6) create or permit restrictions on the ability of certain of the Company's
subsidiaries to pay dividends or make other distributions to the Company, (7) engage in certain transactions with affiliates, (8) enter into sale and leaseback transactions,

(9) designate subsidiaries as unrestricted subsidiaries and (10) consolidate, merge or transfer all or substantially all of our assets and the assets of certain of our subsidiaries.
During any future period in which either Standard & Poor's Ratings Group, Inc. or Moody's Investors Service, Inc. have assigned an investment grade credit rating to the Notes
and no default or event of default under the indenture has occurred and is continuing, most of the covenants will be suspended. The Notes include a cross-acceleration event of
default triggered if any other indebtedness with an aggregate principal amount of more than $100 million is (1) accelerated prior to its maturity or (2) not repaid at its maturity.
As of June 30, 2016, we were in compliance with the covenants in the Notes. The Notes also contain customary call protection provisions for our bond holders that extend
through December 2016 for the 2017 Notes and through December 2018 for the 2020 Notes.

Korean Bank Loans

As of June 30, 2016, Novelis Korea had $18 million (KRW 21 billion) of outstanding long-term loans with various banks due within one year. The loans have variable
interest rates with base rates tied to Korea's 91-day CD rate plus an applicable spread ranging from 0.91% to 1.58%.

Brazil BNDES Loans

Novelis Brazil entered into loan agreements with Brazil’s National Bank for Economic and Social Development (the BNDES long-term loans) related to the plant
expansion in Pindamonhangaba, Brazil (Pinda). As of June 30, 2016 there are $2 million of BNDES long-term loans due within one year.

Other Long-term debt

In December 2004, we entered into a 15-year capital lease obligation with Alcan Inc. for assets in Sierre, Switzerland, which has an interest rate of 7.5% and fixed
quarterly payments of CHF 1.7 million, (USD $1.8 million).

During fiscal 2013 and 2014, Novelis Inc. entered into various capital lease arrangements to upgrade and expand our information technology infrastructure.
As of June 30, 2016, we had $2 million of other debt, including certain capital lease obligations, with due dates through May 2021.
Interest Rate Swaps

We use interest rate swaps to manage our exposure to changes in benchmark interest rates which impact our variable-rate debt. See Note 11- Financial Instruments and
Commodity Contracts for further information about these interest rate swaps.
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8. SHARE-BASED COMPENSATION

The Company's board of directors has authorized long term incentive plans (LTIPs), under which Hindalco stock appreciation rights (Hindalco SARs), Novelis stock
appreciation rights (Novelis SARs), phantom restricted stock units (RSUs), and Novelis Performance Units (Novelis PUs) are granted to certain executive officers and key
employees. The Hindalco SARs vest at the rate of 25% or 33% per year, subject to the achievement of an annual performance target, and expire seven years from their original
grant date. The performance criterion for vesting of the Hindalco SARs is based on the actual overall Novelis operating EBITDA compared to the target established and
approved each fiscal year. The RSUs are based on Hindalco's stock price. The RSUs vest either in full three years from the grant date or 33% per year over three years, subject
to continued employment with the Company, but are not subject to performance criteria. In May 2016, the Company's board of directors approved the issuance of Novelis PUs
which have a fixed $100 value per unit and will vest in full three years from the grant date, subject to specific performance criteria compared to the established target. The
Company made a voluntary offer to the participants with outstanding Novelis SARs granted for fiscal years 2012 through 2016 to exchange their Novelis SARs for an
equivalently valued number of Novelis PUs. During the quarter, the voluntary exchange resulted in 1,050,682 Novelis SARs being modified into PUs which are not based on
Novelis' nor Hindalco's fair values and are accounted for outside the scope of ASC 718, Compensation - Stock Compensation. This exchange was accounted for as a
modification. There were 177,743 of Novelis SARs that remain outstanding as of June 30, 2016.

During the three months ended June 30, 2016, we granted 5,280,005 RSUs, 3,596,564 Hindalco SARs, and no Novelis SARs. Total compensation benefit related to
these plans for the respective periods was $1 million and $7 million for the three months ended June 30, 2016 and 2015, respectively. These amounts are included in “Selling,
general and administrative expenses” in our condensed consolidated statements of operations. As the performance criteria for fiscal years 2018, 2019 and 2020 have not yet
been established, measurement periods for Hindalco SARs and Novelis SARs relating to those periods have not yet commenced. As a result, only compensation expense for
vested and current year Hindalco SARs and Novelis SARs has been recorded. As of June 30, 2016, the outstanding liability related to share-based compensation was $7
million.

The cash payments made to settle SAR liabilities were less than $1 million and $1 million in the three months ended June 30, 2016 and 2015, respectively. Total cash
payments made to settle Hindalco RSUs were $2 million and $5 million in the three months ended June 30, 2016 and 2015, respectively. Unrecognized compensation expense
related to the non-vested Hindalco SARs (assuming all future performance criteria are met) was $8 million, which is expected to be recognized over a weighted average period
of 1.9 years. Unrecognized compensation expense related to the non-vested Novelis SARs (assuming all future performance criteria are met) was $1 million, which is expected
to be recognized over a weighted average period of 1.8 years. Unrecognized compensation expense related to the RSUs was $4 million, which will be recognized over the
remaining weighted average vesting period of 1.9 years.
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9. POSTRETIREMENT BENEFIT PLANS

Our pension obligations relate to: (1) funded defined benefit pension plans in the U.S., Canada, Switzerland and the U.K.; (2) unfunded defined benefit pension plans
in Germany; (3) unfunded lump sum indemnities payable upon retirement to employees in France, Malaysia and Italy; and (4) partially funded lump sum indemnities in South
Korea. Our other postretirement obligations (Other Benefits, as shown in certain tables below) include unfunded health care and life insurance benefits provided to retired
employees in the U.S., Canada and Brazil.

Components of net periodic benefit cost (credit) for all of our postretirement benefit plans are shown in the tables below (in millions).

Pension Benefit Plans Other Benefit Plans
Three Months Ended June 30, Three Months Ended June 30,
2016 2015 2016 2015
Service cost $ 1 3 12 3 2 3 1
Interest cost 15 15 1 1
Expected return on assets (16) 17) - -
Amortization — losses, net 11 9 1 1
Amortization — prior service credit, net — (1) — 7)
Net periodic benefit cost (credit) $ 21 $ 18  $ 4 3 )

The average expected long-term rate of return on plan assets is 5.4% in fiscal 2017.

Employer Contributions to Plans

For pension plans, our policy is to fund an amount required to provide for contractual benefits attributed to service to date, and amortize unfunded actuarial liabilities
typically over periods of 15 years or less. We also participate in savings plans in Canada and the U.S., as well as defined contribution pension plans in the U.S., U.K., Canada,
Germany, Italy, Switzerland, Malaysia and Brazil. We contributed the following amounts to all plans (in millions).

Three Months Ended June 30,

2016 2015
Funded pension plans $ 3 8
Unfunded pension plans 3
Savings and defined contribution pension plans 6
Total contributions $ | A 12

During the remainder of fiscal 2017, we expect to contribute an additional $18 million to our funded pension plans, $9 million to our unfunded pension plans and $17
million to our savings and defined contribution plans.

23



Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

10. CURRENCY GAINS

The following currency losses (gains) are included in “Other expense (income), net” in the accompanying condensed consolidated statements of operations (in
millions).

Three Months Ended June 30,

2016 2015
Loss (gain) on remeasurement of monetary assets and liabilities, net $ 1 3 )
(Gain) loss recognized on balance sheet remeasurement currency exchange contracts, net 8) 1
Currency losses (gains), net $ 3 3 4)

The following currency losses are included in “Accumulated other comprehensive loss, net of tax™ and “Noncontrolling interests” in the accompanying condensed
consolidated balance sheets (in millions).

Three Months Ended June 30,
Year Ended March 31, 2016

Cumulative currency translation adjustment — beginning of period $ 197y $ (214)
Effect of changes in exchange rates (53) 17
Cumulative currency translation adjustment — end of period $ (250) $ (197)
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11. FINANCIAL INSTRUMENTS AND COMMODITY CONTRACTS

The following tables summarize the gross fair values of our financial instruments and commodity contracts as of June 30, 2016 and March 31, 2016 (in millions).

June 30, 2016

Net Fair Value
Assets Liabilities
Current Noncurrent (A) Current Noncurrent (A) Assets / (Liabilities)
Derivatives designated as hedging instruments:
Cash flow hedges
Aluminum contracts $ — 3 (RIV — @31
Currency exchange contracts 29 (€))] 4) 26
Energy contracts — (1) 3) 4)
Interest rate swaps — (1) — 1)
Total derivatives designated as hedging
instruments 29 (34) 7 (10)
Derivatives not designated as hedging
instruments
Aluminum contracts 46 (52) 1) (6)
Currency exchange contracts 55 (51 — 9
Energy contracts 1 ®)] — 4)
Total derivatives not designated as hedging
instruments 102 (108) 1) (1)
Total derivative fair value $ 131  $ (142) $ (®) (11)
March 31, 2016
Net Fair Value
Assets Liabilities
Current Noncurrent (A) Current Noncurrent(A) Assets / (Liabilities)
Derivatives designated as hedging instruments:
Cash flow hedges
Aluminum contracts $ 10 § 2 $ — 8
Currency exchange contracts 15 3) 5) 12
Energy contracts — 4) — “4)
Interest rate swaps — — 1) 1)
Net investment hedges
Currency exchange contracts — (1) — (1)
Total derivatives designated as hedging
instruments 25 (10) (6) 14
Derivatives not designated as hedging
instruments:
Aluminum contracts 24 (26) — 2)
Currency exchange contracts 39 39) (€8] (€8]
Energy contracts — (10) — ©)
Total derivatives not designated as hedging
instruments 63 (75) (€)) (12)
Total derivative fair value $ 8 8 (85) $ 7 2
(A) The noncurrent portions of derivative assets and liabilities are included in “Other long-term assets-third parties” and in “Other long-term liabilities”,

respectively, in the accompanying condensed consolidated balance sheets.
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Aluminum

We use derivative instruments to preserve our conversion margins and manage the timing differences associated with metal price lag. We use over-the-counter
derivatives indexed to the London Metals Exchange (LME) (referred to as our "aluminum derivative forward contracts") to reduce our exposure to fluctuating metal prices
associated with the period of time between the pricing of our purchases of inventory and the pricing of the sale of that inventory to our customers, which is known as "metal
price lag." We also purchase forward LME aluminum contracts simultaneously with our sales contracts with customers that contain fixed metal prices. These LME aluminum
forward contracts directly hedge the economic risk of future metal price fluctuations to better match the selling price of the metal with the purchase price of the metal. The
volatility in local market premiums also results in metal price lag, although we do not have derivative contracts associated with local market premiums as these are not
prevalent in the market.

Price risk exposure arises from commitments to sell aluminum in future periods at fixed prices. We identify and designate certain LME aluminum forward contracts as
fair value hedges of the metal price risk associated with fixed price sales commitments that qualify as firm commitments. Such exposures do not extend beyond two years in
length. We had 1 kt and less than 1 kt of outstanding aluminum forward purchase contracts designated as fair value hedges as of June 30, 2016 and March 31, 2016,
respectively. One kilotonne (kt) is 1,000 metric tonnes. We recognized less than $1 million of net gains and losses on fair value hedges of metal price risk in the three months
ended June 30, 2016 and 2015.

Price risk arises due to fluctuating aluminum prices between the time the sales order is committed and the time the order is shipped. We identify and designate certain
LME aluminum forward purchase contracts as cash flow hedges of the metal price risk associated with our future metal purchases that vary based on changes in the price of
aluminum. Such exposures do not extend beyond two years in length. We had 1 kt of outstanding aluminum forward purchase contracts designated as cash flow hedges as of
June 30, 2016 and March 31, 2016.

Price risk exposure arises due to the timing lag between the LME based pricing of raw material aluminum purchases and the LME based pricing of finished product
sales. We identify and designate certain LME aluminum forward sales contracts as cash flow hedges of the metal price risk associated with our future metal sales that vary
based on changes in the price of aluminum. Generally, such exposures do not extend beyond two years in length. We had 368 kt and 301 kt of outstanding aluminum forward
sales contracts designated as cash flow hedges as of June 30, 2016 and March 31, 2016, respectively.

The remaining aluminum derivative contracts are not designated as accounting hedges. As of June 30, 2016 and March 31, 2016, we had 62 kt and 76 kt, respectively,
of outstanding aluminum sales contracts not designated as hedges. Generally, the average duration of undesignated contracts is less than six months.

The following table summarizes our notional amount (in kt).

June 30, March 31,
2016 2016
Hedge Type
Purchase (Sale)
Cash flow purchases 1 1
Cash flow sales (368) (301)
Fair value 1 —
Not designated (62) (76)
Total, net (428) (376)

Foreign Currency

We use foreign exchange forward contracts, cross-currency swaps and options to manage our exposure to changes in exchange rates. These exposures arise from
recorded assets and liabilities, firm commitments and forecasted cash flows denominated in currencies other than the functional currency of certain operations.

We use foreign currency contracts to hedge expected future foreign currency transactions, which include capital expenditures. These contracts cover the same periods
as known or expected exposures. We had total notional amounts of $510 million and $601 million in outstanding foreign currency forwards designated as cash flow hedges as
of June 30, 2016 and March 31, 2016, respectively.
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We use foreign currency contracts to hedge our foreign currency exposure to our net investment in foreign subsidiaries. We had $27 million and $36 million of
outstanding foreign currency forwards designated as net investment hedges as of June 30, 2016 and March 31, 2016, respectively.

As of June 30, 2016 and March 31, 2016, we had outstanding currency exchange contracts with a total notional amount of $647 million and $636 million, respectively,
to primarily hedge balance sheet remeasurement risk, which were not designated as hedges. Contracts representing the majority of this notional amount will mature during the
second quarter of fiscal year 2017 and offset the remeasurement impact.

Energy

We own an interest in an electricity swap that matures January 5, 2017 which we formerly designated as a cash flow hedge of our exposure to fluctuating electricity
prices. As of March 31, 2011, due to significant credit deterioration of our counterparty, we discontinued hedge accounting for this electricity swap. Less than 1 million of
notional megawatt hours remained outstanding as of June 30, 2016, and the fair value of this swap was a liability of $5 million as of June 30, 2016. As of March 31, 2016, the
fair value of this electricity swap was a liability of $9 million.

On December 31, 2015, we entered into an agreement to extend the electricity swap contract for an additional five years, effective January 6, 2017 and maturing on
January 5, 2022. As of June 30, 2016 and March 31, 2016, 1 million of notional megawatt hours was outstanding and the fair value of this swap was a liability of $3 million and
an asset of $1 million, respectively. The electricity swap was designated as a cash flow hedge in the first quarter of fiscal year 2017.

We use natural gas forward purchase contracts to manage our exposure to fluctuating energy prices in North America. We had 4 million MMBTUs designated as cash
flow hedges as of June 30, 2016, and the fair value was a liability of $1 million. There were 5 million MMBTUs of natural gas forward purchase contracts designated as cash
flow hedges as of March 31, 2016 and the fair value was a liability of $4 million. As of June 30, 2016 and March 31, 2016, we had less than 1 million of MMBTUs of natural
gas forward purchase contracts that were not designated as hedges. The fair value as of June 30, 2016 and March 31, 2016 was a liability of less than $1 million and a liability
of $1 million, respectively, for the forward purchase contracts not designated as hedges. The average duration of undesignated contracts is less than two years in length. One
MMBTU is the equivalent of one decatherm, or one million British Thermal Units.

We use diesel fuel forward contracts to manage our exposure to fluctuating fuel prices in North America, which are not designated as hedges as of June 30, 2016. As of
June 30, 2016 and March 31, 2016, we had 4 million gallons of diesel fuel forward purchase contracts outstanding, and the fair value was an asset of $1 million and a liability
of less than $1 million, respectively. The average duration of undesignated contracts is less than one year.

Interest Rate

As of June 30, 2016, we swapped $114 million (KRW 133 billion) floating rate loans to a weighted average fixed rate of 2.92%. All swaps expire concurrent with the
maturity of the related loans. As of June 30, 2016 and March 31, 2016, $114 million (KRW 133 billion) and $115 million (KRW 133 billion), respectively, were designated as
cash flow hedges.
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Gain (Loss) Recognition

The following table summarizes the gains (losses) associated with the change in fair value of derivative instruments not designated as hedges and the ineffectiveness of

designated derivatives recognized in “Other expense (income), net” (in millions). Gains (losses) recognized in other line items in the condensed consolidated statement of

operations are separately disclosed within this footnote.

Three Months Ended June 30,

Derivative Instruments Not Designated as Hedges
Aluminum contracts $
Currency exchange contracts

Energy contracts (A)

(Loss) gain recognized in "Other expense (income), net"

Derivative Instruments Designated as Hedges

Loss recognized in "Other expense (income), net" (B)

Total (loss) gain recognized in "Other expense (income), net"

Balance sheet remeasurement currency exchange contract gains (losses)
Realized losses, net

Unrealized (losses) gains on other derivative instruments, net

Total (loss) gain recognized in "Other expense (income), net" $

2016 2015

(12) $ 31
8 1

3 J—
(1) 32
(8) (6)
© $ 26
8 $ (1)
(10 ®)
) 35
© $ 26

(A) Includes amounts related to de-designated electricity swap and natural gas swaps not designated as hedges.

(B) Amount includes: forward market premium/discount excluded from hedging relationship and ineffectiveness on designated aluminum and foreign currency capital
expenditure contracts; releases to income from AOCI on balance sheet remeasurement contracts; and ineffectiveness of fair value hedges involving aluminum

derivatives.

The following table summarizes the impact on AOCI and earnings of derivative instruments designated as cash flow and net investment hedges (in millions). Within

the next twelve months, we expect to reclassify $2 million of losses from AOCI to earnings, before taxes.

Amount of Gain (Loss)

Amount of Gain (Loss)
Recognized in “Other Expense
(Income), net”

Recognized in OCI (Ineffective and
(Effective Portion) Excluded Portion)
Three Months Ended June 30, Three Months Ended June 30,
2016 2015 2016 2015
Cash flow hedging derivatives
Aluminum contracts $ 31 3 37 $ © $ 6)
Currency exchange contracts 18 8 — —
Energy contracts (1) — — —
Total cash flow hedging derivatives $ (14) $ 45 3 9 S (6)

Net investment derivatives
Currency exchange contracts 1 (1) — —
Total $ 13) s 44 8 © $ (6)
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Gain (Loss) Reclassification

Amount of Gain (Loss)
Reclassified from AOCI into

Income/(Expense) (Effective Location of Gain (Loss)
Portion) Three Months Ended Reclassified from AOCI into
June 30, Earnings
Cash flow hedging derivatives 2016 2015
Energy contracts (A) $ a1 s (1) Other expense (income), net
Energy contracts (C) 2) (2) Cost of goods sold (B)
Aluminum contracts 1 13 Cost of goods sold (B)
Aluminum contracts [€)) —  Netsales
Currency exchange contracts — (6) Cost of goods sold (B)
Currency exchange contracts — 3 Netsales
Currency exchange contracts 1 —  Other expense (income), net
Total $ 2 3 7  Income (loss) before taxes
(€8] (4)  Income tax provision
$ 3) S 3 Net income (loss)

(A) Includes amounts related to de-designated electricity swap. AOCI related to this swap is amortized to income over the remaining term of the hedged item.
(B) "Cost of goods sold" is exclusive of depreciation and amortization.
(C) Includes amounts related to natural gas swaps.
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12. ACCUMULATED OTHER COMPREHENSIVE LOSS

The following tables summarize the change in the components of accumulated other comprehensive loss net of tax and excluding "Noncontrolling interests", for the

periods presented (in millions).

(A) Cash Flow

(B)
Postretirement

Currency Translation Hedges Benefit Plans Total
Balance as of March 31, 2016 $ (196) 1) $ (293) (500)
Other comprehensive (loss) income before reclassifications (52) (10) 6 (56)
Amounts reclassified from AOCI — 3 8 11
Net current-period other comprehensive (loss) income (52) 7 14 (45)
Balance as of June 30, 2016 $ (248) (18) $ (279) (545)
(A) Cash Flow Postre(tli?ement
Currency Translation Hedges Benefit Plans Total
Balance as of March 31, 2015 $ (213) ©3) $ (285) (561)
Other comprehensive income (loss) before reclassifications 44 33 ) 69
Amounts reclassified from AOCI — 3) 1 2)
Net current-period other comprehensive income (loss) 44 30 (7) 67
$ (169) 33 $ (292) (494)

Balance as of June 30, 2015

(A) For additional information on our cash flow hedges see Note 11 - Financial Instruments and Commodity Contracts.

(B) For additional information on our postretirement benefit plans see Note 9 - Postretirement Benefit Plans.
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13. FAIR VALUE MEASUREMENTS

We record certain assets and liabilities, primarily derivative instruments, on our condensed consolidated balance sheets at fair value. We also disclose the fair value of
certain financial instruments, including debt and loans receivable, which are not recorded at fair value. Our objective in measuring fair value is to estimate an exit price in an
orderly transaction between market participants on the measurement date. We consider factors such as liquidity, bid/offer spreads and nonperformance risk, including our own
nonperformance risk, in measuring fair value. We use observable market inputs wherever possible. To the extent observable market inputs are not available, our fair value
measurements will reflect the assumptions we used. We grade the level of the inputs and assumptions used according to a three-tier hierarchy:

Level 1 — Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities we have the ability to access at the measurement date.
Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3 — Unobservable inputs for which there is little or no market data, which require us to develop our own assumptions based on the best information available as
what market participants would use in pricing the asset or liability.

The following section describes the valuation methodologies we used to measure our various financial instruments at fair value, including an indication of the level in
the fair value hierarchy in which each instrument is generally classified.

Derivative Contracts

For certain derivative contracts with fair values based upon trades in liquid markets, such as aluminum, foreign exchange, natural gas and diesel fuel forward contracts
and options, valuation model inputs can generally be verified and valuation techniques do not involve significant judgment. The fair values of such financial instruments are
generally classified within Level 2 of the fair value hierarchy.

The majority of our derivative contracts are valued using industry-standard models with observable market inputs as their basis, such as time value, forward interest
rates, volatility factors, and current (spot) and forward market prices. We generally classify these instruments within Level 2 of the valuation hierarchy. Such derivatives include
interest rate swaps, cross-currency swaps, foreign currency contracts, aluminum derivative contracts, natural gas and diesel fuel forward contracts.

We classify derivative contracts that are valued based on models with significant unobservable market inputs as Level 3 of the valuation hierarchy. Our electricity
swaps, which are our only Level 3 derivative contracts, represent agreements to buy electricity at a fixed price at our Oswego, New York facility. Forward prices are not
observable for this market, so we must make certain assumptions based on available information we believe to be relevant to market participants. We use observable forward
prices for a geographically nearby market and adjust for 1) historical spreads between the cash prices of the two markets, and 2) historical spreads between retail and wholesale
prices.

For the electricity swap maturing January 5, 2017, the average forward price at June 30, 2016, estimated using the method described above, was $46 per megawatt
hour, which represented a $2 premium over forward prices in the nearby observable market. The actual rate from the most recent swap settlement was approximately $34 per
megawatt hour. Each $1 per megawatt hour decline in price decreases the valuation of the electricity swap by less than $1 million.

For the electricity swap maturing January 5, 2022, the average forward price at June 30, 2016, estimated using the method described above, was $45 per megawatt hour,
which represented a $2 premium over forward prices in the nearby observable market. The actual rate from the most recent swap settlement was approximately $34 per
megawatt hour. Each $1 per megawatt hour decline in price decreases the valuation of the electricity swap by $1 million.

For Level 2 and 3 of the fair value hierarchy, where appropriate, valuations are adjusted for various factors such as liquidity, bid/offer spreads and credit considerations
(nonperformance risk). We regularly monitor these factors along with significant market inputs and assumptions used in our fair value measurements and evaluate the level of
the valuation input according to the fair value hierarchy. This may result in a transfer between levels in the hierarchy from period to period. As of June 30, 2016 and March 31,
2016, we did not have any Level 1 derivative contracts. No amounts were transferred between levels in the fair value hierarchy.

All of the Company's derivative instruments are carried at fair value in the statements of financial position prior to considering master netting agreements.
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The following table presents our derivative assets and liabilities which were measured and recognized at fair value on a recurring basis and classified under the
appropriate level of the fair value hierarchy as of June 30, 2016 and March 31, 2016 (in millions). The table below also discloses the net fair value of the derivative instruments
after considering the impact of master netting agreements.

June 30, 2016 March 31, 2016
Assets Liabilities Assets Liabilities

Level 2 instruments

Aluminum contracts $ 47 8 84 $ 34 8 (28)
Currency exchange contracts 91 (56) 59 (49)
Energy contracts 1 (€8] — %)
Interest rate swaps — (1) — (1)
Total level 2 instruments 139 (142) 93 (83)
Level 3 instruments

Energy contracts — 8) 1 9)
Total level 3 instruments — (8) 1 )
Total gross $ 139§ (150) $ 9% S 92)
Netting adjustment (A) $ (45) 45 (31) 31
Total net $ 94 3 (105) $ 63 $ 61)

(A) Amounts represent the impact of legally enforceable master netting agreements that allow the Company to settle positive and negative positions with the same
counterparties.

We recognized unrealized losses of $2 million for the three months ended June 30, 2016 related to Level 3 financial instruments that were still held as of June 30,
2016. These unrealized losses were included in “Other expense (income), net.”

The following table presents a reconciliation of fair value activity for Level 3 derivative contracts (in millions).

Level 3 —
Derivative Instruments
A)
Balance as of March 31, 2016 $ (8)
Unrealized/realized gain included in earnings (B) 1
Settlements (1)
Balance as of June 30, 2016 $ ®)

(A) Represents net derivative liabilities.
(B) Included in “Other expense (income), net.”

Financial Instruments Not Recorded at Fair Value

The table below presents the estimated fair value of certain financial instruments not recorded at fair value on a recurring basis (in millions). The table excludes short-
term financial assets and liabilities for which we believe carrying value approximates fair value. We value long-term receivables and long-term debt using Level 2 inputs.
Valuations are based on either market and/or broker ask prices when available or on a standard credit adjusted discounted cash flow model using market observable inputs.

June 30, 2016 March 31, 2016
Carrying Fair Carrying Fair
Value Value Value Value
Assets
Long-term receivables from related parties $ 14 $ 15 3 16 $ 17
Liabilities
Total debt — third parties (excluding short-term borrowings) $ 4464 S 4,697 $ 4,468 $ 4,659
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14. OTHER EXPENSE (INCOME), NET

“Other expense (income), net” is comprised of the following (in millions).

Three Months Ended June 30,

2016 2015
Foreign currency remeasurement losses (gains), net (A) $ 3 3 @)
Loss (gain) on change in fair value of other unrealized derivative instruments, net (B) 7 (35)
Loss on change in fair value of other realized derivative instruments, net (B) 10 8
Loss on sale of assets, net 4 1
Loss on Brazilian tax litigation, net (C) 1 1
Interest income 3) 2)
Gain on business interruption insurance recovery (D) — )
Other, net 6 6
Other expense (income), net $ 28 §$ (30)

(A) Includes “(Gain) loss recognized on balance sheet remeasurement currency exchange contracts, net.”

(B) See Note 11 - Financial Instruments and Commodity Contracts for further details.

(C) See Note 16 — Commitments and Contingencies — Brazil Tax and Legal Matters for further details.

(D) We experienced an outage at the hotmill in the Logan facility in North America due to an unexpected motor failure in fiscal 2015 and recognized a gain $5 million
during the first quarter of fiscal 2016.
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15. INCOME TAXES
A reconciliation of the Canadian statutory tax rate to our effective tax rate was as follows (in millions, except percentages).

Three Months Ended June 30,

2016 2015

Pre-tax income (loss) before equity in net loss of non-consolidated affiliates and noncontrolling interests $ 60 $ (44)
Canadian statutory tax rate 25% 25 %
Provision (benefit) at the Canadian statutory rate $ 15 $ (11)
Increase (decrease) for taxes on income (loss) resulting from:

Exchange translation items 6 8

Exchange remeasurement of deferred income taxes 7 2

Change in valuation allowances 11 21

Dividends not subject to tax (10) (5)

Tax rate differences on foreign earnings 7 1

Other — net — (1)
Income tax provision $ 36 $ 15
Effective tax rate 60% (33)%

Exchange translation items relate primarily to instances where functional currency is different than local and tax reporting currency. The exchange remeasurement of
deferred income taxes relates to deferred tax assets and liabilities in Brazil which get remeasured for currency fluctuations against the U.S. dollar. The change in valuation
allowances primarily relates to tax losses in certain jurisdictions where we believe it is more likely than not that we will not be able to utilize those losses.

As of June 30, 2016, we had a net deferred tax liability of $18 million. This amount included gross deferred tax assets of approximately $1.2 billion and a valuation

allowance of $630 million. It is reasonably possible that our estimates of future taxable income may change within the next 12 months, resulting in a change to the valuation
allowance in one or more jurisdictions.

Tax authorities continue to examine certain of our tax filings for fiscal years 2008 through 2013. As a result of audit settlements, judicial decisions, the filing of

amended tax returns or the expiration of statutes of limitations, our reserves for unrecognized tax benefits, as well as reserves for interest and penalties, may decrease in the
next 12 months by an amount up to approximately $15 million.
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16. COMMITMENTS AND CONTINGENCIES

We are party to, and may in the future be involved in, or subject to, disputes, claims and proceedings arising in the ordinary course of our business, including some we
assert against others, such as environmental, health and safety, product liability, employee, tax, personal injury and other matters. We have established a liability with respect to
contingencies for which a loss is probable and estimable. While the ultimate resolution of and liability and costs related to these matters cannot be determined with certainty, we
do not believe any of these pending actions, individually or in the aggregate, will materially impair our operations or materially affect our financial condition or liquidity.

For certain matters in which the Company is involved for which a loss is reasonably possible, we are unable to estimate a loss. For certain other matters for which a
loss is reasonably possible and the loss is estimable, we have estimated the aggregated range of loss as $0 to $60 million. This estimated aggregate range of reasonably possible
losses is based upon currently available information. The Company’s estimates involve significant judgment, and therefore, the estimate will change from time to time and
actual losses may differ from the current estimate. We review the status of, and estimated liability related to, pending claims and civil actions on a quarterly basis. The
evaluation model includes all asserted and unasserted claims that can be reasonably identified, including claims relating to our responsibility for compliance with
environmental, health and safety laws and regulations in the jurisdictions in which we operate or formerly operated. The estimated costs in respect of such reported liabilities
are not offset by amounts related to insurance or indemnification arrangements unless otherwise noted.

The following describes certain contingencies relating to our business, including those for which we assumed liability as a result of our spin-off from Alcan Inc.
Environmental Matters

We own and operate numerous manufacturing and other facilities in various countries around the world. Our operations are subject to environmental laws and
regulations from various jurisdictions, which govern, among other things, air emissions, wastewater discharges, the handling, storage and disposal of hazardous substances and
wastes, the remediation of contaminated sites, post-mining reclamation and restoration of natural resources, and employee health and safety. Future environmental regulations
may impose stricter compliance requirements on the industries in which we operate. Additional equipment or process changes at some of our facilities may be needed to meet
future requirements. The cost of meeting these requirements may be significant. Failure to comply with such laws and regulations could subject us to administrative, civil or
criminal penalties, obligations to pay damages or other costs, and injunctions and other orders, including orders to cease operations.

We are involved in proceedings under the U.S. Comprehensive Environmental Response, Compensation, and Liability Act, also known as CERCLA or Superfund, or
analogous state provisions regarding liability arising from the usage, storage, treatment or disposal of hazardous substances and wastes at a number of sites in the United States,
as well as similar proceedings under the laws and regulations of the other jurisdictions in which we have operations, including Brazil and certain countries in the European
Union. Many of these jurisdictions have laws that impose joint and several liability, without regard to fault or the legality of the original conduct, for the costs of environmental
remediation, natural resource damages, third party claims, and other expenses. In addition, we are, from time to time, subject to environmental reviews and investigations by
relevant governmental authorities. We are also involved in claims and litigation filed on behalf of persons alleging exposure to substances and other hazards at our current and
former facilities.

We have established liabilities based on our estimates for the currently anticipated costs associated with these environmental matters. We estimated that the remaining
undiscounted clean-up costs related to our environmental liabilities as of June 30, 2016 were approximately $18 million, of which $8 million was included in “Other long-term
liabilities” and the remaining $10 million in “Accrued expenses and other current liabilities”. Of the total $18 million, $14 million was associated with restructuring actions and
the remaining undiscounted clean-up costs were approximately $4 million. As of March 31, 2016, $7 million of the environmental liability was included in “Other long-term
liabilities,” with the remaining $10 million included in “Accrued expenses and other current liabilities” in our condensed consolidated balance sheet. Management has reviewed
the environmental matters, including those for which we assumed liability as a result of our spin-off from Alcan Inc. As a result of management's review of these items,
management has determined that the currently anticipated costs associated with these environmental matters will not, individually or in the aggregate, materially impact our
operations or materially adversely affect our financial condition, results of operations or liquidity.
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Brazil Tax and Legal Matters

Under a federal tax dispute settlement program established by the Brazilian government, we have settled several disputes with Brazil’s tax authorities regarding
various forms of manufacturing taxes and social security contributions. In most cases, we are paying the settlement amounts over a period of 180 months, although in some
cases we are paying the settlement amounts over a shorter period. The assets and liabilities related to these settlements are presented in the table below (in millions).

June 30, March 31,
2016 2016
Cash deposits (A) $ 3 8 2
Short-term settlement liability (B) $ 6 $ 7
Long-term settlement liability (B) 51 57
Total settlement liability $ 57 8§ 64
Liability for other disputes and claims (C) $ 2 3 17

(A) We have maintained these cash deposits as a result of legal proceedings with Brazil's tax authorities. These deposits, which are included in “Other long-term assets
— third parties” in our accompanying condensed consolidated balance sheets, will be expended toward these legal proceedings.

(B) The short-term and long-term settlement liabilities are included in "Accrued expenses and other current liabilities" and "Other long-term liabilities", respectively,
in our accompanying condensed consolidated balance sheets.

(C) In addition to the disputes we have settled under the federal tax dispute settlement program, we are involved in several other unresolved tax and other legal claims
in Brazil. The related liabilities are included in "Other long-term liabilities" in our accompanying condensed consolidated balance sheets.

The interest cost recorded on these settlement liabilities, partially offset by interest earned on the cash deposits is included in the table below (in millions).

Three Months Ended June 30,

2016 2015

Loss on Brazilian tax litigation, net $ 1 S 1

Additionally, we have included in the range of reasonably possible losses disclosed above, any unresolved tax disputes or other contingencies for which a loss is
reasonably possible and estimable.

Other Commitments

As of June 30, 2016 and March 31, 2016, we sold certain inventories to third parties and have agreed to repurchase the same or similar inventory back from the third
parties at market prices subsequent to the balance sheet dates. Our estimated outstanding repurchase obligations for this inventory as of June 30, 2016 were $21 million and as
of March 31, 2016 were approximately $22 million, based on market prices as of these dates. We sell and repurchase inventory with third parties in an attempt to better manage
inventory levels and to better match the purchasing of inventory with the demand for our products. As of June 30, 2016 and March 31, 2016, there was no liability related to
these repurchase obligations on our accompanying condensed consolidated balance sheets.
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17. SEGMENT, MAJOR CUSTOMER AND MAJOR SUPPLIER INFORMATION
Segment Information

Due in part to the regional nature of supply and demand of aluminum rolled products and to best serve our customers, we manage our activities based on geographical
areas and are organized under four operating segments: North America, Europe, Asia and South America. All of our segments manufacture aluminum sheet and light gauge
products.

The following is a description of our operating segments:

North America. Headquartered in Atlanta, Georgia, this segment operates eight plants, including two fully dedicated recycling facilities and one facility with
recycling operations, in two countries. This segment also operates four automotive heat treatment lines.

Europe. Headquartered in Kusnacht, Switzerland, this segment operates ten plants, including two fully dedicated recycling facilities and two facilities with
recycling operations, in four countries. This segment also operates three automotive heat treatment lines.

Asia. Headquartered in Seoul, South Korea, this segment operates five plants, including three facilities with recycling operations, in four countries. This segment
also operates one automotive heat treatment line.

South America. Headquartered in Sao Paulo, Brazil, this segment comprises power generation operations, and operates two plants, including a facility with
recycling operations, in Brazil.

Net sales and expenses are measured in accordance with the policies and procedures described in Note 1 — Business and Summary of Significant Accounting Policies
see in our Annual Report on Form 10-K for the year ended March 31, 2016.

We measure the profitability and financial performance of our operating segments based on “Segment income.” “Segment income” provides a measure of our
underlying segment results that is in line with our approach to risk management. We define “Segment income” as earnings before (a) “depreciation and amortization”;
(b) “interest expense and amortization of debt issuance costs”; (¢) “interest income”; (d) unrealized gains (losses) on change in fair value of derivative instruments, net, except
for foreign currency remeasurement hedging activities, which are included in segment income; (e) impairment of goodwill; (f) gain or loss on extinguishment of debt;
(g) noncontrolling interests' share; (h) adjustments to reconcile our proportional share of “Segment income” from non-consolidated affiliates to income as determined on the
equity method of accounting; (i) “restructuring and impairment, net”; (j) gains or losses on disposals of property, plant and equipment and businesses, net; (k) other costs, net;
(1) litigation settlement, net of insurance recoveries; (m) sale transaction fees; (n) provision or benefit for taxes on income (loss) and (o) cumulative effect of accounting change,
net of tax.

The tables below show selected segment financial information (in millions). The “Eliminations and Other” column in the table below includes eliminations and
functions that are managed directly from our corporate office that have not been allocated to our operating segments, as well as the adjustments for proportional consolidation,
and eliminations of intersegment “Net sales.” The financial information for our segments includes the results of our affiliates on a proportionately consolidated basis, which is
consistent with the way we manage our business segments. In order to reconcile the financial information for the segments shown in the tables below to the relevant U.S.
GAAP-based measures, we must adjust proportional consolidation of each line item. The “Eliminations and Other” in “Net sales — third party” includes the net sales attributable
to our joint venture party, Tri-Arrows, for our Logan affiliate because we consolidate 100% of the Logan joint venture for U.S. GAAP, but we manage our Logan affiliate on a
proportionately consolidated basis. See Note 5 - Consolidation and Note 6 - Investment in and Advances to Non-Consolidated Affiliates and Related Party Transactions for
further information about these affiliates. Additionally, we eliminate intersegment sales and intersegment income for reporting on a consolidated basis.
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Selected Segment Financial Information

June 30,2016
Investment in and advances to non—consolidated
affiliate

Total assets

March 31, 2016
Investment in and advances to non—consolidated
affiliate

Total assets

Selected Operating Results Three Months Ended June 30,
2016

Net sales-third party
Net sales-intersegment

Net sales

Depreciation and amortization
Income tax (benefit) provision
Capital expenditures

Selected Operating Results Three Months Ended June 30,
2015

Net sales-third party
Net sales-intersegment

Net sales

Depreciation and amortization
Income tax (benefit) provision
Capital expenditures

North South Eliminations and
America Europe Asia America Other Total
— 475 $ — — — 475
2,379 2,730 $ 1,493 1,464 $ 155 8,221
North South Eliminations and
America Europe Asia America Other Total
= 488 — —  $ — 488
2,370 2,687 $ 1,516 1,584 $ 123 8,280
North South Eliminations and
America Europe Asia America Other Total
742 755 % 440 304§ 55 2,296
1 12 4 15 (32) —
743 767 $ 444 319§ 23 2,296
37 27§ 15 16 (6) 89
4) 308 8 21§ 8 36
12 20 $ 5 10 $ €)) 44
North South Eliminations and
America Europe Asia America Other Total
886 815 § 533 353§ 47 2,634
2 65 33 38 (138) —
888 880 §$ 566 391§ 1) 2,634
35 25§ 16 15 $ “) 87
(15) ©6) S 1 17 $ 18 15
52 56 $ 10 8 3 129
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The following table shows the reconciliation from segment income (loss) for each of our regions to “Net income (loss) attributable to our common shareholder” (in
millions).

Three Months Ended June 30,

2016 2015
North America $ 86 § 42
Europe 52 )
Asia 45 36
South America 72 59
Intersegment eliminations — (1)
Depreciation and amortization (89) 87)
Interest expense and amortization of debt issuance costs (83) (80)
Adjustment to eliminate proportional consolidation ®) 7
Unrealized (losses) gains on change in fair value of derivative instruments, net (7) 35
Realized gains on derivative instruments not included in segment income 1 1
Gain on assets held for sale 1 —
Loss on extinguishment of debt — (13)
Restructuring and impairment, net 2) (15)
Loss on sale of fixed assets 4) 1)
Other costs, net 4) (5)
Income (loss) before income taxes 60 (45)
Income tax provision 36 15
Net income (loss) 24 (60)
Net loss attributable to noncontrolling interests = —
Net income (loss) attributable to our common shareholder $ 24 3 (60)
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Information about Major Customers and Primary Supplier

The table below shows our net sales to Rexam Plc (Rexam) and Affiliates of Ball Corporation (Ball), our two largest customers, as a percentage of total “Net sales.”

Three Months Ended June 30,

2016 2015
17% 18%
Ball (A) 13% 10%

(A) In February of 2015, Ball Corporation made an offer to acquire Rexam. On June 30, 2016, Ball completed the acquisition of Rexam and the divestiture of certain
assets to the Ardagh Group.

Rexam (A)

Rio Tinto (RT) is our primary supplier of metal inputs, including prime and sheet ingot. The table below shows our purchases from RT as a percentage of our total
combined metal purchases.

Three Months Ended June 30,

2016 2015
Purchases from RT as a percentage of total 11% 14%
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18. SUPPLEMENTAL INFORMATION

Supplemental cash flow information is as follows (in millions).

Three Months Ended June 30,

2016 2015

Supplemental disclosures of cash flow information:
$ 133§ 123

$ 28§ 10

Interest paid
Income taxes paid

As of June 30, 2016, we recorded $49 million of outstanding accounts payable and accrued liabilities related to capital expenditures for which the cash outflows will
occur subsequent to June 30, 2016. During the three months ended June 30, 2016, we incurred capital lease obligations of $1 million.
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19. SUPPLEMENTAL GUARANTOR INFORMATION

In connection with the issuance of Novelis Inc.'s (the Parent and Issuer) 2017 Notes and 2020 Notes, certain of our wholly-owned subsidiaries, which are 100% owned
within the meaning of Rule 3-10(h)(1) of Regulation S-X, provided guarantees. These guarantees are full and unconditional as well as joint and several. The guarantor
subsidiaries (the Guarantors) are comprised of the majority of our businesses in Canada, the U.S., the U.K., Brazil, Portugal and Switzerland, as well as certain businesses in
Germany and France. The remaining subsidiaries (the Non-Guarantors) of the Parent are not guarantors of the Notes.

The amounts for the three months ended June 30, 2015 below have been retrospectively adjusted to reflect the amalgamation of certain subsidiaries in the U.S. and
Canada that occurred during fiscal 2016. These amalgamations had no impact on the consolidated financial statements.

CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS
(in millions)

Three Months Ended June 30, 2016

Parent Guarantors Gug‘(:\rrll_tors Eliminations Consolidated

Net sales $ 161 § 1,948 $ 575§ (388) $ 2,296
Cost of goods sold (exclusive of depreciation and amortization) 155 1,651 511 (387) 1,930
Selling, general and administrative expenses 1 74 17 — 92
Depreciation and amortization 4 69 16 — 89
Interest expense and amortization of debt issuance costs 80 30 3 (30) 83
Gain on assets held for sale, net — (1) — — (1)
Research and development expenses — 13 — — 13
Restructuring and impairment, net — 2 — — 2
Equity in net income of consolidated subsidiaries (68) (21) — 89 —
Other (income) expense, net (38) 35 1 30 28

134 1,852 548 (298) 2,236
Income before income taxes 27 96 27 (90) 60
Income tax provision 3 25 8 — 36
Net income 24 71 19 (90) 24
Net income attributable to noncontrolling interests — — — — —
Net income attributable to our common shareholder $ 24 3 71 3 19 3 90) $ 24
Comprehensive (loss) income $ 21 $ 53§ 8 8 61) $ 1)
Less: Comprehensive income attributable to noncontrolling interest — — — — —
Comprehensive (loss) income attributable to our common
shareholder $ 21 § 53 8 8 § (61) $ (21)
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CONDENSED CONSOLIDATING STATEMENT OF OPERATIONS

(in millions)

Three Months Ended June 30, 2015

Parent Guarantors Gug‘zl:tors Eliminations Consolidated

Net sales $ 166 $ 2,291 $ 633 $ (456) 2,634
Cost of goods sold (exclusive of depreciation and amortization) 177 2,099 579 (455) 2,400
Selling, general and administrative expenses 7 87 20 — 100
Depreciation and amortization 5 65 17 — 87
Research and development expenses — 13 — — 13
Interest expense and amortization of debt issuance costs 79 29 2 (30) 80
Loss on early debt extinguishment 13 — — — 13
Restructuring and impairment, net 9 5 1 — 15
Equity in net loss of non-consolidated affiliates — 1 — — 1
Equity in net income of consolidated subsidiaries ) 6) — 15 —
Other (income) expense, net 42) 25) 7 30 (30)

225 2,268 626 (440) 2,679
(Loss) income before taxes (59) 23 7 (16) (45)
Income tax provision 1 13 1 — 15
Net (loss) income (60) 10 6 (16) (60)
Net income attributable to noncontrolling interests — — — — —
Net (loss) income attributable to our common shareholder $ ©0) $ 10 $ 6 $ (16) (60)
Comprehensive income (loss) $ 7 8 45 8 1 3 (46) 5
Less: Comprehensive loss attributable to noncontrolling interest — — 2) — 2)
Comprehensive income attributable to our common shareholder ~ $ 7 8 45 8 13 (46) 7
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CONDENSED CONSOLIDATING BALANCE SHEET (in millions)

As of June 30, 2016

Current assets

Cash and cash equivalents

Accounts receivable, net of allowances

— third parties

— related parties

Inventories

Prepaid expenses and other current assets

Fair value of derivative instruments

Assets held for sale

Total current assets

Property, plant and equipment, net

Goodwill

Intangible assets, net

Investments in and advances to non-consolidated affiliates
Investments in consolidated subsidiaries
Deferred income tax assets

Other long-term assets

— third parties

— related parties

Total assets

Current liabilities

Current portion of long-term debt

Short-term borrowings

— third parties

— related parties

Accounts payable

— third parties

— related parties
Fair value of derivative instruments

Accrued expenses and other current liabilities

— third parties

— related parties
Total current liabilities

Long-term debt, net of current portion

— third parties

— related parties
Deferred income tax liabilities
Accrued postretirement benefits

Other long-term liabilities

Total liabilities

Commitments and contingencies
Total temporary equity - intercompany

Shareholder’s (deficit) equity

Common stock

Additional paid-in capital
(Accumulated deficit) retained earnings
Accumulated other comprehensive loss
Total (deficit) equity of our common shareholder
Noncontrolling interests
Total (deficit) equity

Total liabilities and (deficit) equity

Non-
Parent Guarantors Guarantors Eliminations Consolidated
ASSETS

4 $ 237 216 — $ 457

27 722 249 — 998
337 231 181 (692) 57
43 918 267 (4) 1,224

9 85 36 — 130

33 89 13 (4) 131

— 4 — — 4
453 2,286 962 (700) 3,001
79 2,535 823 — 3,437
— 596 11 — 607

17 485 3 — 505

— 475 — — 475
2,464 629 — (3,093) —
— 23 70 — 93

12 55 22 — 89
1,734 14 — (1,734) 14
4,759 $ 7,098 1,891 (5,527) $ 8,221

LIABILITIES AND (DEFICIT) EQUITY

22 $ 8 18 — $ 48
262 272 96 — 630
127 45 — (172) —
28 910 509 — 1,447

62 362 14 (391) 47

34 102 10 4) 142

31 351 75 — 457
— 119 10 (129) —

566 2,169 732 (696) 2,771
4,221 19 176 — 4,416
— 1,680 54 (1,734) —
— 108 3 — 111

31 548 236 — 815

21 157 10 — 188
4,839 4,681 1,211 (2,430) 8,301
— 1,681 — (1,681) —
1,404 — — — 1,404
(939) 1,149 771 (1,920) (939)
(545) (413) 1) 504 (545)
(80) 736 680 (1,416) (80)
(80) 736 680 (1,416) (80)
4,759 $ 7,098 1,891 (5,527) $ 8,221
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Novelis Inc.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

CONDENSED CONSOLIDATING BALANCE SHEET (in millions)

As of March 31, 2016

Parent Guarantors Guz]:i‘;llll-tors Eliminations Consolidated
ASSETS

Current assets
Cash and cash equivalents 2 $ 301 253 — 556
Accounts receivable, net of allowances

— third parties 23 716 217 _ 956

— related parties 188 139 175 (443) 59
Inventories 46 873 264 3) 1,180
Prepaid expenses and other current assets 5 91 31 _ 127
Fair value of derivative instruments 2 49 16 3) 88
Deferred income tax assets o _ _ _ _
Assets held for sale . 5 _ _ 5

Total current assets 290 2,174 956 (449) 2,971
Property, plant and equipment, net 81 2,581 844 — 3,506
Goodwill _ 596 11 — 607
Intangible assets, net 17 503 3 - 523
Investments in and advances to non-consolidated affiliates . 488 _ _ 488
Investments in consolidated subsidiaries 2,667 619 _ (3,286) _
Deferred income tax assets _ 18 69 — 87
Other long-term assets

— third parties 15 48 19 — 82

— related parties 1,752 16 _ (1,752) 16

Total assets 4,822 $ 7,043 1,902 (5,487) 8,280

LIABILITIES AND (DEFICIT) EQUITY

Current liabilities
Current portion of long-term debt 21 $ 8 18 — 47
Short-term borrowings

— third parties 337 149 93 — 579

— related parties 20 (71) _ 51 —
Accounts payable

— third parties 43 958 505 — 1,506

— related parties 69 322 39 (382) 48
Fair value of derivative instruments 19 58 1 3) 85
Accrued expenses and other current liabilities

— third parties 95 398 76 — 569

— related parties — 102 10 (112) —
Deferred income tax liabilities _ _ _ _ _

Total current liabilities 604 1,924 752 (446) 2,834
Long-term debt, net of current portion

— third parties 4223 20 178 — 4,421

— related parties . 1,697 55 (1,752) —
Deferred income tax liabilities . 87 2 _ 89
Accrued postretirement benefits 32 557 231 — 820
Other long-term liabilities 22 143 10 = 175

Total liabilities 4,881 4,428 1,228 (2,198) 8,339
Commitments and contingencies
Total temporary equity - intercompany o 1,681 _ (1,681) _
Shareholder’s (deficit) equity
Common stock o o . . .
Additional paid-in capital 1,404 _ _ _ 1,404
(Accumulated deficit) retained earnings (963) 1,329 754 (2,083) (963)
Accumulated other comprehensive loss (500) (395) (80) 475 (500)

Total (deficit) equity of our common shareholder (59) 934 674 (1,608) (59)
Noncontrolling interests _ _ _ — —

Total (deficit) equity (59) 934 674 (1,608) (59)




Total liabilities and (deficit) equity S 4,822 $ 7,043 $ 1,902 $ (5.487) $ 8,280
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (in millions)

Three Months Ended June 30, 2016

Parent Guarantors Gui‘;llll-tors Eliminations Consolidated

OPERATING ACTIVITIES
Net cash provided (used in) by operating activities $ 80 $ 49 8 34 $ (202) $ (107)
INVESTING ACTIVITIES
Capital expenditures 2) (38) 4) — (44)
(Outflows) proceeds from investment in and
advances to affiliates, net (116) (105) — 223 2
Proceeds (outflows) from settlement of other
undesignated derivative instruments, net 14 (11) — — 3
Net cash used in investing activities (104) (154) “) 223 39)
FINANCING ACTIVITIES
Proceeds from issuance of long-term and short-term
borrowings

— third parties — 70 17 — 87
Principal payments of long-term and short-term
borrowings

— third parties (6) (49) a7 — (72)
Revolving credit facilities and other, net

— third parties (75) 106 4 — 35

— related parties 107 116 — (223) —
Dividends, noncontrolling interest and intercompany — (202) — 202 —
Net cash provided by financing activities 26 41 4 (21) 50
Net increase (decrease) in cash and cash equivalents 2 (64) (34) — (96)
Effect of exchange rate changes on cash — — 3) — 3)
Cash and cash equivalents — beginning of period 2 301 253 — 556
Cash and cash equivalents — end of period $ 4 3 237 $ 216 $ — 3 457
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Novelis Inc.
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited) - (Continued)

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS (in millions)

Three Months Ended June 30, 2015

Parent Guarantors Gu:‘:l:tors Eliminations Consolidated

OPERATING ACTIVITIES
Net cash used in operating activities $ (111) 69 $ (108) — (288)
INVESTING ACTIVITIES
Capital expenditures — (120) ) — (129)
Proceeds (outflows) from investment in and
advances to affiliates, net 16 (1) (45) 29 (1)
(Outflows) proceeds from settlement of other
undesignated derivative instruments, net (11) 3 1 — 7)
Net cash provided by (used in) investing activities 5 (118) (53) 29 (137)
FINANCING ACTIVITIES
Proceeds from issuance of long-term and short-term
borrowings

— third parties 60 45 34 — 139
Principal payments of long-term and short-term
borrowings

— third parties 0 (60) (@) — (68)

— related parties — (45) — 45 —
Revolving credit facilities and other, net

— third parties 12 160 10 — 182

— related parties 45 29 — (74) —
Debt issuance costs (10) — — — (10)
Net cash provided by financing activities 106 129 37 (29) 243
Net decrease in cash and cash equivalents — (58) (124) — (182)
Effect of exchange rate changes on cash — 3 7 — 10
Cash and cash equivalents — beginning of period 365 259 — 628
Cash and cash equivalents — end of period $ 310 $ 142 — 456

47



Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

FORWARD LOOKING STATEMENTS

The following information should be read together with our unaudited condensed consolidated financial statements and accompanying notes included elsewhere in
this Quarterly Report for a more complete understanding of our financial condition and results of operations. The following discussion contains forward-looking statements
that reflect our plans, estimates and beliefs. Our actual results could differ materially from those discussed in these forward-looking statements. Factors that could cause or
contribute to these differences include, but are not limited to, those discussed below, particularly in “SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
AND MARKET DATA.”

OVERVIEW AND REFERENCES

Novelis is the world's leading aluminum rolled products producer based on shipment volume in fiscal 2016. We produce aluminum sheet and light gauge products for
use in the packaging market, which includes beverage and food can and foil products, as well as for use in the automotive, transportation, electronics, architectural and
industrial product markets. We are also the world's largest recycler of aluminum and have recycling operations in many of our plants to recycle both post-consumer aluminum
and post-industrial aluminum. As of June 30, 2016, we had manufacturing operations in eleven countries on four continents, which include 25 operating plants, and recycling
operations in eleven of these plants.

” ”

In this Quarterly Report on Form 10-Q, unless otherwise specified, the terms “we,” “our,” “us,” “Company,” and “Novelis” refer to Novelis Inc., a company
incorporated in Canada under the Canadian Business Corporations Act (CBCA) and its subsidiaries. References herein to “Hindalco” refer to Hindalco Industries Limited, our
indirect parent company, which acquired Novelis in May 2007, through its indirect wholly-owned subsidiary, AV Metals Inc., our direct parent company.

As used in this Quarterly Report, consolidated “aluminum rolled product shipments™ or “flat rolled product shipments” refers to aluminum rolled products shipments
to third parties. Regional “aluminum rolled product shipments™ or “flat rolled product shipments” refers to aluminum rolled products shipments to third parties and
intersegment shipments to other Novelis regions. Shipment amounts also include tolling shipments. References to “total shipments” include aluminum rolled products as well
as certain other non-rolled product shipments, primarily scrap, used beverage cans (UBC), ingot, billets and primary remelt. The term “aluminum rolled products” is
synonymous with the terms “flat rolled products” and “FRP” commonly used by manufacturers and third party analysts in our industry. All tonnages are stated in metric tonnes.
One metric tonne (mt) is equivalent to 2,204.6 pounds. One kilotonne (kt) is 1,000 metric tonnes.

References to our Form 10-K made throughout this document refer to our Annual Report on Form 10-K for the year ended March 31, 2016, filed with the United
States Securities and Exchange Commission (SEC) on May 10, 2016.

48



HIGHLIGHTS

We reported "Segment income" of $255 million for the first quarter of fiscal 2017, compared to $127 million for the first quarter of fiscal 2016. The increase is
primarily due to the lessening of unfavorable metal price lag impacts caused by volatility in local market premiums as well as favorable impacts from strong operational
performance globally, our focus on driving asset efficiency, and prudent cost management. These benefits were partially offset by lower can shipments and less favorable
recycling benefits as a result of lower average aluminum prices. Our North America segment delivered its strongest "Segment income" for the first quarter since fiscal year
2013, and our South America segment delivered its strongest "Segment income" for any first quarter.

We reported "Net income" of $24 million in the three months ended June 30, 2016, compared with "Net loss" of $60 million in the three months ended June 30, 2015.
Net cash used in operating activities was $107 million for the three months ended June 30, 2016, an improvement of $181 million from the prior comparable period, primarily
due to higher "Segment income" and favorable working capital movements. Capital expenditures declined as our larger strategic projects have all been completed. We spent
$44 million on capital expenditures globally for the three months ended June 30, 2016 compared to $129 million in the same period in prior year.
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BUSINESS AND INDUSTRY CLIMATE

The demand for aluminum in the automotive industry continues to grow. This demand has been primarily driven by the benefits that result from using lighter weight
materials in vehicles, as companies respond to government regulations, which are driving improved emissions and better fuel economy; while also maintaining or improving
vehicle safety and performance. We expect the automotive aluminum market to grow significantly through the end of the decade, which has driven the investments we made in
our automotive sheet finishing capacity in North America, Europe and Asia.

While economic growth and material substitution continues to drive increasing global demand for aluminum, slower economic growth and uncertainty in China along
with increased competition from Chinese suppliers of flat rolled aluminum products has put downward pressure on conversion premiums in Asia. Global overcapacity is also
adding to some pricing pressures for can and specialty products.

Key Sales and Shipment Trends

Three Months

(in millions, except shipments which are in kt) Three Months Ended Year Ended Ended
June 30, 2015 Sept 30, 2015 Dec 31, 2015 March 31,2016  March 31, 2016 June 30, 2016

INEGENES $ 2,634 $ 248 $ 2354 $ 2402 S 9872 8 2,296

Percentage (decrease) increase in net sales versus comparable previous year period @)% (12)% a7% (14)% (1Y% (13)%

Rolled product shipments:

North America 261 269 253 249 1,032 242
LETTyI2 252 250 232 244 978 246
Asla 193 187 193 187 760 178
South America 107 117 132 134 490 103
Eliminations 45) 35) 31 (26) (137) (14)
Tt 768 788 779 788 3,123 755

The following summarizes the percentage increase (decrease) in rolled product shipments versus the comparable previous year period:

North America 59, 3% )% 2% 2% (N%
Europe 2% 7% 6% 2% 4% 2)%
Asia 3% 1% (3)% (5% )% ®)%
South America 6)% 1% 2% 2% —% #@%
Total —% 3% 3% 4% 2% 2%
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Business Model and Key Concepts

Conversion Business Model

A significant amount of our business is conducted under a conversion model, which allows us to pass through increases or decreases in the price of aluminum to our
customers. Nearly all of our flat-rolled products have a price structure with three components: (i) a base aluminum price quoted off the LME; (ii) a local market premium; and
(iii) a “conversion premium” to produce the rolled product which reflects, among other factors, the competitive market conditions for that product. Base aluminum prices are
typically driven by macroeconomic factors and global supply and demand of aluminum. The local market premiums tend to vary based on the supply and demand for metal in a
particular region and associated transportation costs.

In North America, Europe and South America, we pass through local market premiums to our customers which are recorded through "Net sales." In Asia we purchase
our metal inputs based on the LME and incur a local market premium; however, many of our competitors in this region price their metal off the Shanghai Futures Exchange,
which does not include a local market premium, making it difficult for us to fully pass through this component of our metal input cost to some of our customers.

LME Base Aluminum Prices and Local Market Premiums

Base aluminum prices and local market premiums are below prior year comparable periods. The average (based on the simple average of the monthly averages) and
closing prices based upon the LME prices for aluminum for the three and three months ended June 30, 2016 and 2015 are as follows:

Three Months Ended June 30, Percent
2016 2015 Change
London Metal Exchange Prices
Aluminum (per metric tonne, and presented in U.S. dollars):
Closing cash price as of beginning of period $ 1,492 § 1,789 17)%
Average cash price during the period $ 1,571  $ 1,769 11)%
Closing cash price as of end of period $ 1,635 $ 1,647 (D%

The weighted average local market premium was as follows for the three months ended June 30, 2016 and 2015 are as follows:

Three Months Ended June 30, Percent

2016 2015 Change
Weighted average Local Market Premium (per metric tonne, and presented in U.S. dollars) $ 143§ 265 (46)%

Metal Price Lag and Related Hedging Activities

Increases or decreases in the price of aluminum based on average LME base aluminum prices and local market premiums directly impact “Net sales,” “Cost of goods
sold (exclusive of depreciation and amortization)”” and working capital. The timing of these impacts varies based on contractual arrangements with customers and metal
suppliers in each region. These timing impacts are referred to as metal price lag. Metal price lag exists due to: (i) the period of time between the pricing of our purchases of
metal, holding and processing the metal, and the pricing of the sale of finished inventory to our customers, and (ii) certain customer contracts containing fixed forward price
commitments which result in exposure to changes in metal prices for the period of time between when our sales price fixes and the sale actually occurs.

We use LME aluminum forward contracts to preserve our conversion margins and manage the timing differences associated with the LME base metal component of
“Net sales,” and “Cost of goods sold (exclusive of depreciation and amortization)." These derivatives directly hedge the economic risk of future LME base metal price
fluctuations to better match the purchase price of metal with the sales price of metal. We do not use derivative contracts to offset the impacts of local market premium price
movements as these contracts are not prevalent in the market. As a consequence, volatility in local market premiums can have a significant impact on our results of operations
and cash flows. Reduced volatility of local market premiums reduced the amount of metal price lag for the three months ended June 30, 2016.
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We elect to apply hedge accounting to better match the recognition of gains or losses on certain derivative instruments with the recognition of the underlying exposure
being hedged in the statement of operations. For undesignated metal derivatives, there are timing differences between the recognition of unrealized gains or losses on the
derivatives and the recognition of the underlying exposure in the statement of operations. The recognition of unrealized gains and losses on undesignated metal derivative
positions typically precedes inventory cost recognition, customer delivery and revenue recognition. The timing difference between the recognition of unrealized gains and
losses on undesignated metal derivatives and cost or revenue recognition impacts “Income (loss) before income taxes” and “Net income (loss).” Gains and losses on metal
derivative contracts are not recognized in “Segment income” until realized.

See Segment Review below for the impact of metal price lag on each of our segments.

Foreign Currency and Related Hedging Activities

We operate a global business and conduct business in various currencies around the world. We have exposure to foreign currency risk as fluctuations in foreign
exchange rates impact our operating results as we translate the operating results from various functional currencies into our U.S. dollar reporting currency at the current average
rates. We also record foreign exchange remeasurement gains and losses when business transactions are denominated in currencies other than the functional currency of that
operation. Global economic uncertainty is contributing to higher levels of volatility among the currency pairs in which we conduct business. The following table presents the
exchange rates as of the end of each period and the average of the month-end exchange rates for the three months ended June 30, 2016 and 2015:

Exchange Rate as of Average Exchange Rate

Three Months Ended June 30,

June 30, 2016 March 31, 2016 2016 2015
U.S. dollar per Euro 1.108 1.139 1.122 1.112
Swiss franc per Euro 1.083 1.094 1.096 1.041
Brazilian real per U.S. dollar 3.210 3.559 3.419 3.092
South Korean won per U.S. dollar 1,165 1,154 1,166 1,100
Canadian dollar per U.S. dollar 1.297 1.298 1.288 1.233

In both South Korea and Europe, operations are recorded in their local currency and translated into the U.S. dollar reporting currency. When comparing the operating
results of the first quarter of fiscal 2017 with the first quarter of fiscal 2016, for South Korea the stronger U.S. dollar resulted in an unfavorable foreign exchange translation
while the weaker U.S. dollar resulted in favorable foreign exchange for Europe.

In Brazil and Canada, the U.S. dollar is the functional currency due to predominantly U.S. dollar selling prices while our operating costs are predominately
denominated in the Brazilian real and the Canadian dollar. The stronger U.S. dollar compared to the Brazilian real and the Canadian dollar resulted in a favorable
remeasurement of local currency operating costs and liabilities into the U.S. dollar in the first quarter of fiscal 2017 compared to the first quarter of fiscal 2016.

We use foreign exchange forward contracts and cross-currency swaps to manage our exposure arising from recorded assets and liabilities, firm commitments, and
forecasted cash flows denominated in currencies other than the functional currency of certain operations, which include capital expenditures and net investment in foreign
subsidiaries. In the first quarter of fiscal 2017 and fiscal 2016, we recognized a net currency loss of $3 million and a net currency gain of $4 million, respectively, from the
remeasurement of non-functional currency denominated assets and liabilities net of related hedging activities. Unrealized gains and losses from undesignated foreign currency
derivatives was not significant in either period.

See Segment Review below for the impact of foreign currency on each of our segments.
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RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED JUNE 30,2016 COMPARED TO THE THREE MONTHS ENDED JUNE 30, 2015

“Net sales” decreased $338 million, or 13%, driven by a 11% decrease in average base aluminum prices and a 46% decrease in average local market premiums. This
decline in base aluminum prices and a 13 kt decrease in flat rolled products shipments was partially offset by the favorable impact from our strategic shift to higher conversion
premium products.

“Cost of goods sold (exclusive of depreciation and amortization)” decreased $470 million, or 20%, due to lower weighted average metal costs and cost improvements.
Total metal input costs included in "Cost of goods sold (exclusive of depreciation and amortization)” decreased $451 million.

“Income before income taxes” for the three months ended June 30, 2016 was $60 million, compared to a $45 million "Loss before income taxes" in the three months
ended June 30, 2015. In addition to the factors noted above, the following additional items affected “Income before income taxes:”

*  Declines in local market premiums which we are unable to hedge economically resulted in a $13 million metal price lag loss in the current period compared to a $85
million loss in the prior year;

*  "Loss on extinguishment of debt" in the prior year of $13 million relates to the partial extinguishment of our Term Loan Facility as a result of a refinancing amendment
that increased the principal amount and extended the maturity date;

*  "Restructuring and impairment, net" of $2 million for the three months ended June 30, 2016 is primarily for severance charges related to organizational restructuring in
our European operations and additional charges associated with the closure of our Ouro Preto operations in South America. We incurred $15 million for the three
months ended June 30, 2015, which included $12 million of severance and impairment charges related to business restructuring events in our corporate headquarters
and $3 million of additional charges related to past restructuring actions in South America and Europe; and

»  Net losses related to changes in the fair value of other unrealized derivative instruments of $7 million compared to $35 million of gains in the same period in the prior
year, which is reported as "Other expense (income), net". In the prior year there was an increase in the number of undesignated aluminum derivative transactions due
to volatility in local market premiums.

We recognized $36 million of tax expense for the three months ended June 30, 2016, which resulted in an effective tax rate of 60%. The high effective tax rate is due
to tax losses in jurisdictions where we believe it more likely than not that we will not be able to utilize those losses and enacted tax rate changes and unfavorable foreign
exchange translation and remeasurement of deferred income taxes. We recognized $15 million of tax expense for the three months ended June 30, 2015 primarily due to
changes in our valuation allowances related to tax losses in certain jurisdictions where we believe it is more likely than not that we will not be able to utilize those losses,
unfavorable foreign exchange translation, and unfavorable remeasurement of deferred income taxes, partially offset by dividends not subject to tax and decreases in certain of
our uncertain tax positions.

We reported “Net income attributable to our common shareholder” of $24 million and for the three months ended June 30, 2016 as compared to “Net loss attributable
to our common shareholder” of $60 million for the three months ended June 30, 2015, primarily as a result of the factors discussed above.
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Segment Review

Due in part to the regional nature of supply and demand of aluminum rolled products and in order to best serve our customers, we manage our activities on the basis of
geographical regions and are organized under four operating segments: North America, Europe, Asia and South America.

We measure the profitability and financial performance of our operating segments based on “Segment income.” We define “Segment income” as earnings before (a)
“depreciation and amortization”; (b) “interest expense and amortization of debt issuance costs”; (c¢) “interest income”; (d) unrealized gains (losses) on changes in fair value of
derivative instruments, net, except for foreign currency remeasurement hedging activities, which are included in segment income; (¢) impairment of goodwill; (f) gain or loss
on extinguishment of debt; (g) noncontrolling interests’ share; (h) adjustments to reconcile our proportional share of “Segment income” from non-consolidated affiliates to
income as determined on the equity method of accounting; (i) “restructuring and impairment, net”; (j) gains or losses on disposals of property, plant and equipment and
businesses, net; (k) other costs, net; (1) litigation settlement, net of insurance recoveries; (m) sale transaction fees; (n) provision or benefit for taxes on income (loss) and (o)
cumulative effect of accounting changes, net of tax. The financial information for our segments includes the results of our affiliates on a proportionately consolidated basis,
which is consistent with the way we manage our business segments. See Note 5 — Consolidation and Note 6 — Investment in and Advances to Non-Consolidated Affiliates
and Related Party Transactions for further information about these affiliates. Our presentation of “Segment income” on a consolidated basis is a non-GAAP financial measure.
See “Non-GAAP Financial Measures” below for additional discussion about our use of "Total Segment income.”

The tables below show selected segment financial information (in millions, except shipments which are in kt). For additional financial information related to our
operating segments, see Note 17 — Segment, Major Customer and Major Supplier Information. In order to reconcile the financial information for the segments shown in the
tables below to the relevant U.S. GAAP-based measures, "Eliminations and Other" adjusts for proportional consolidation of each line item, and eliminates intersegment
shipments (in kt) and intersegment "Net sales."

North South Eliminations
Selected Operating Results Three Months Ended June 30, 2016 America Europe Asia America and Other Total
Net sales $ 743§ 767 $ 444 319§ 23§ 2,296
Shipments
Rolled products - third party 241 241 176 97 — 755
Rolled products - intersegment 1 5 2 6 (14) —
Total rolled products 242 246 178 103 (14) 755
Non-rolled products 1 3 2 15 — 21
Total shipments 243 249 180 118 (14) 776
North South Eliminations
Selected Operating Results Three Months Ended June 30, 2015 America Europe Asia America and Other Total
Net sales $ 888 § 880 $ 566 § 391 $ ©n $ 2,634
Shipments
Rolled products - third party 261 231 182 94 — 768
Rolled products - intersegment — 21 11 13 (45) —
Total rolled products 261 252 193 107 (45) 768
Non-rolled products 5 19 1 23 — 48
Total shipments 266 271 194 130 (45) 816
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The following table reconciles changes in “Segment income” for the three months ended June 30, 2015 to the three months ended June 30, 2016 (in millions).

North South

Changes in Segment income America Europe Asia America Eliminations (A) Total

Segment income (loss) - Three Months Ended June 30,

2015 $ 42 8 © $ 36 $ 59 § @€ s 127
Volume (19) (6) ) (5) 31 (8)
Conversion premium and product mix 5 9 2) 14 “4) 22
Conversion costs (B) 40 8 18 — (26) 40
Metal price lag (C) 21 49 2 — 72
Foreign exchange 3) 1 3) 6 — 1
Primary operations — — — (1) — (1)
Selling, general & administrative and research &
development costs (D) 2 1 2 — — 5
Other changes 2) (1) 1 (1) — 3)

Segment income - Three Months Ended June 30,2016  $ 86 $ 52§ 45 S 728 —  § 255

(A) The recognition of "Segment income" by a region on an intersegment shipment could occur in a period prior to the recognition of "Segment income" on a consolidated
basis, depending on the timing of when the inventory is sold to the third party customer. The "Eliminations" column adjusts regional "Segment income" for
intersegment shipments that occur in a period prior to recognition of "Segment income" on a consolidated basis. The "Eliminations" column also reflects adjustments
for changes in regional volume, conversion premium and product mix, and conversion costs related to intersegment shipments for consolidation.

(B) Conversion costs include expenses incurred in production such as direct and indirect labor, energy, freight, scrap usage, alloys and hardeners, coatings, alumina, melt
loss, the benefit of utilizing scrap and other metal costs. Conversion costs are excluding costs related to changes in mix. Fluctuations in this component reflect cost
efficiencies (inefficiencies) during the period as well as cost (inflation) deflation.

(C) Metal price lag impacts on year over year comparisons was primarily driven by local market premium price volatility which we are unable to hedge economically.

(D) Selling, general & administrative costs and research & development costs include costs incurred directly by each segment and all corporate related costs, which are
allocated to each of our segments.

North America

“Net sales” decreased $145 million, or 16%, due to lower average base aluminum prices, lower local market premiums, and lower can and specialty shipments
partially offset by higher automotive shipments as we continue to adjust our product mix to match demand. As a result of the continued ramp-up of our new automotive lines in
the region and higher demand in the automotive sector, we expect to see positive year over year automotive shipment growth in the remainder of fiscal year 2017.

“Segment income” increased $44 million to $86 million, due to strong operational performance resulting from lower metal input and logistics costs, favorable metal
price lag due to reduced local market premium volatility, operational efficiencies and reduced automotive commissioning support, and benefits related to product portfolio
optimization. These positive factors were partially offset by lower volumes associated with can and specialties shipments and higher employment costs associated with our
postretirement plans and higher fixed costs related to commissioning of our third automotive line.

The third automotive heat treatment line in Oswego, New York is contributing to shipment growth which is expected to grow as demand increases throughout the year.
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Europe

“Net sales” decreased $113 million, or 13%, due to lower average base aluminum prices, lower local market premiums, and lower can and specialty shipments,
partially offset by higher automotive shipments. We continue to experience strong market demand for automotive products.

“Segment income” was $52 million, an increase of $61 million primarily related to favorable metal price lag, favorable product mix within can, automotive, and
specialties as a result of our portfolio optimization efforts, and lower metal input costs resulting from increased production and usage of internally manufactured sheet ingot
from our new recycling facility in Nachterstedt, Germany.

Asia
“Net sales” decreased $122 million, or 22%, due to lower average base aluminum prices and lower can shipments, partially offset by higher specialty shipments.

“Segment income” increased $9 million to $45 million reflecting lower metal input costs associated with a decrease in the local market premium which is a cost we
incur and are unable to fully pass along to some of our customers, partially offset by lower shipments and changes in foreign currency rates.

South America

“Net sales” decreased $72 million, or 18%, due to lower average aluminum prices and lower export can shipments, partially offset by favorable pass through pricing
conditions. Despite uncertain economic conditions, shipments of specialty products remained consistent with the prior year; however, can shipments experienced a slight
decline.

“Segment income” was $72 million, an increase of 22% primarily reflecting favorable price, regional mix, operating costs and foreign currency benefits which were
partially offset by lower exported volumes.
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Reconciliation of segment results to “Net income (loss) attributable to our common shareholder”

Costs such as depreciation and amortization, interest expense and unrealized (losses) gains on changes in the fair value of derivatives (except for derivatives used to
manage our foreign currency remeasurement activities) are not utilized by our chief operating decision maker in evaluating segment performance. The table below reconciles
income (loss) from reportable segments to “Net income (loss) attributable to our common shareholder” for the three months ended June 30, 2016 and 2015 (in millions).

Three Months Ended June 30,

2016 2015

North America $ 86 $ 42
Europe 52 (O]
Asia 45 36
South America 72 59
Intersegment eliminations — (1)

Total Segment income 255 127
Depreciation and amortization (89) (87)
Interest expense and amortization of debt issuance costs (83) (80)
Adjustment to eliminate proportional consolidation ) 7
Unrealized (losses) gains on change in fair value of derivative instruments, net 7 35
Realized gains on derivative instruments not included in segment income 1 1
Gain on assets held for sale 1 —
Loss on extinguishment of debt — (13)
Restructuring and impairment, net 2) (15)
Loss on sale of fixed assets 4) (1)
Other costs, net 4) 5)
Income (loss) before income taxes 60 (45)
Income tax provision 36 15
Net income (loss) 24 (60)
Net loss attributable to noncontrolling interests — —
Net income (loss) attributable to our common shareholder $ 24§ (60)

“Adjustment to eliminate proportional consolidation” relates to depreciation and amortization and income taxes at our Aluminium Norf GmbH (Alunorf) joint venture.
Income taxes related to our equity method investments are reflected in the carrying value of the investment and not in our consolidated “Income tax provision.”

“Realized gains (losses) on derivative instruments not included in segment income” represents realized gains (losses) on foreign currency derivatives related to capital
expenditures.

"Other costs, net" related primarily to losses on certain indirect tax expenses in Brazil, and interest income.
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Liquidity and Capital Resources

Over the past five years, we have been in a transitional period in which we invested heavily in strategically expanding rolling capacity, recycling operations and
automotive finishing capabilities. Most of our expansion projects are currently ramping up operations and will generate additional operating cash flows. Our significant
investments in the business were funded through cash flows generated by our operations and a combination of local financing and our senior secured credit facilities. We
expect to be able to fund our continued expansions, service our debt obligations, and provide sufficient liquidity to operate our business through one or more of the following:
the generation of operating cash flows; our existing debt facilities, including refinancing; and new debt issuances, as necessary.

Our Term Loan Facility was refinanced on June 2, 2015 and extended to June 2, 2022.
Available Liquidity

Our available liquidity as of June 30, 2016 and March 31, 2016 is as follows (in millions):

June 30, 2016 March 31, 2016
Cash and cash equivalents $ 457 % 556
Availability under committed credit facilities 633 640
Total liquidity $ 1,000 $ 1,196

Available liquidity decreased $106 million to $1,090 million as of June 30, 2016. The decrease is primarily attributable to negative free cash flow of $146 million, a
decrease in availability of the Subordinated Lien Revolver of $50 million and other decreases of $4 million; offset by an increase in the ABL borrowing base of $73 million and
proceeds under our debt instruments of $21 million. As of June 30, 2016, our availability under committed credit facilities of $633 million was comprised of $240 million under
our ABL Revolver, $243 million under our Korea, China, and Middle East loan facilities and $150 million under our Subordinated Lien Revolver.

The “Cash and cash equivalents” balance above includes cash held in foreign countries in which we operate. As of June 30, 2016, we held approximately $4 million of
"Cash and cash equivalents" in Canada, where we are incorporated, with the rest held in other countries in which we operate. As of June 30, 2016, we held $219 million of cash
in jurisdictions for which we have asserted that earnings are indefinitely reinvested and we plan to continue to fund operations and local expansions with cash held in those
jurisdictions. Our significant future uses of cash include funding our expansion projects globally, which we plan to fund with cash flows from operating activities and local
financing, and servicing our debt obligations domestically, which we plan to fund with cash flows from operating activities and, if necessary, by repatriating cash from
jurisdictions for which we have not asserted that earnings are indefinitely reinvested. Cash held outside of Canada is free from significant restrictions that would prevent the
cash from being accessed to meet the Company's liquidity needs including, if necessary, to fund operations and service debt obligations in Canada. Upon the repatriation of any
earnings to Canada, in the form of dividends or otherwise, we could be subject to Canadian income taxes (subject to adjustment for foreign taxes paid and the utilization of the
large cumulative net operating losses we have in Canada) and withholding taxes payable to the various foreign jurisdictions. As of June 30, 2016, we do not believe adverse tax
consequences exist that restrict our use of “Cash or cash equivalents” in a material manner.

Free Cash Flow

We define “Free cash flow” (which is a non-GAAP measure) as: (a) “net cash provided by (used in) operating activities,” (b) plus "net cash provided by (used in)
investing activities” and (c) less “proceeds from sales of assets, net of transaction fees and hedging.” Management believes “Free cash flow” is relevant to investors as it
provides a measure of the cash generated internally that is available for debt service and other value creation opportunities. However, “Free cash flow” does not necessarily
represent cash available for discretionary activities, as certain debt service obligations must be funded out of “Free cash flow.” Our method of calculating “Free cash flow” may
not be consistent with that of other companies.
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The following table shows “Free cash flow” for the three months ended June 30, 2016 and 2015, the change between periods, and the ending balances of cash and cash
equivalents (in millions).

Three Months Ended June 30,

2016 2015 Change
Net cash used in operating activities $ (107) $ (288) $ 181
Net cash used in investing activities 39) (137) 98
Less: Proceeds from sales of assets, net of transaction fees and hedging — — —
Free cash flow $ (146) $ 425 $ 279
Ending cash and cash equivalents $ 457  § 456  § 1

Operating Activities

Net cash used in operating activities was $107 million for the three months ended June 30, 2016, which was favorable compared to net cash used in operating activities
of $288 million for the three months ended June 30, 2015. The favorable variance relates to higher "Segment income" and a favorable change in working capital. The following
summarizes changes in working capital accounts (in millions).

Three Months Ended June 30,

2016 2015 Change
Net cash used in operating activities due to changes in working capital:
Accounts receivable $ 55 $ (130) $ 75
Inventories (59) (75) 16
Accounts payable 39) (29) (10)
Other current assets and liabilities (106) (81) (25)
Net change in working capital $ 259) $ 315) $ 56

Three Months Ended June 30, 2016

"Accounts receivable, net" increased due to the timing of cash collections on certain customer receivables balances offset by 14% lower sales. As of June 30, 2016 and
March 31, 2016, we had factored, without recourse, certain trade receivables aggregating $732 million and $626 million, respectively, which had a favorable impact to net cash
provided by operating activities of $106 million for the three months ended June 30, 2016. We determine the need to factor our receivables based on local cash needs including
the need to fund our strategic investments, as well as attempting to balance the timing of cash flows of trade payables and receivables. "Inventories" were higher due to higher
quantities on hand partially offset by lower average metal costs. The higher quantities of inventory on hand at June 30, 2016 is the result of recent capacity expansions, as well
as longer supply chains to support the automotive sector and expand our scrap procurement network. As of June 30, 2016, we had sold certain inventories to third parties and
have agreed to repurchase the same or similar inventory back from the third parties at market prices subsequent to June 30, 2016. Our estimated repurchase obligation for this
inventory as of June 30, 2016 is $21 million, based on market prices as of this date. We sell and repurchase inventory with third parties in an attempt to better manage inventory
levels and to better match the purchasing of inventory with the demand for our products. "Accounts payable" declined $39 million in the three months ended June 30, 2016 due
primarily to lower metal input costs.

Included in cash flows from operating activities for the three months ended June 30, 2016 were $133 million of interest payments, $28 million of cash paid for income
taxes, $4 million of payments on restructuring programs, and $12 million of contributions to our pension plans. As of June 30, 2016, we had $27 million of outstanding
restructuring liabilities, of which $21 million we estimate will result in cash outflows within the next twelve months. We also expect to incur restructuring charges in future
periods as we dismantle the smelter site in South America.
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Three Months Ended June 30, 2015

"Accounts receivable, net" increased due to the timing of payments from our customers partially offset by 2% lower sales and higher forfaiting and factoring
(collectively referred to as factoring) of accounts receivable. As of June 30, 2015 and March 31, 2015, we had factored, without recourse, certain trade receivable aggregating
$628 million and $591 million, respectively, which had a favorable impact to net cash provided by operating activities of $37 million for the three months ended June 30, 2015.
"Inventories" were higher due to product mix and higher quantities on hand, partially offset by lower average metal costs. The higher quantities of inventory on hand at June 30,
2015 is the result of capacity expansions, as well as longer supply chains to support the auto sector and expand our scrap procurement network. As of June 30, 2015, we had
sold certain inventories to third parties and have agreed to repurchase the same or similar inventory back from the third parties at market prices subsequent to June 30, 2015.
Our estimated repurchase obligation for this inventory as of June 30, 2015 was $55 million compared to $206 million as of March 31, 2015, based on market prices as of these
dates. "Accounts payable" declined $29 million in the first quarter of fiscal 2016 due to lower base aluminum prices and lower local market premium, partially offset by
obtaining longer payment terms with certain vendors.

Hedging Activities

We use derivative contracts to manage risk as well as liquidity. Under our terms of credit with counterparties to our derivative contracts, we do not have any material
margin call exposure. No material amounts have been posted by Novelis nor do we hold any material amounts of margin posted by our counterparties. We settle derivative
contracts in advance of billing on the underlying physical inventory and collecting payment from our customers, which temporarily impacts our liquidity position. The lag
between derivative settlement and customer collection typically ranges from 30 to 90 days.

More details on our operating activities can be found above in “Results of operations for the three months ended June 30, 2016 compared to the three months ended
June 30, 2015."

Investing Activities

The following table presents information regarding our “Net cash used in investing activities” (in millions).

Three Months Ended June 30,

2016 2015 Change
Capital expenditures $ “44) 3 129) $ 85
Proceeds (outflows) from settlement of other undesignated derivative instruments, net 3 7) 10
Proceeds (outflows) from investment in and advances to non-consolidated affiliates, net 2 (1) 3
Net cash used in investing activities $ 39 $ 137) $ 98

For the three months ended June 30, 2016, our "Capital expenditures" were primarily attributable to maintenance of existing property, plant, and equipment. For the
three months ended June 30, 2015, our "Capital expenditures" were primarily attributable to our automotive sheet finishing expansions in the U.S. and Germany.

As of June 30, 2016, we had $49 million of outstanding accounts payable and accrued liabilities related to capital expenditures in which the cash outflows will occur
subsequent to June 30, 2016. We expect capital expenditures for fiscal 2017 to be approximately $250 million.

The settlement of undesignated derivative instruments resulted in cash inflow of $3 million and cash outflow of $7 million, in the three months ended June 30, 2016
and 2015, respectively. The variance in these cash flows related primarily to changes in average aluminum prices and foreign currency rates which impact gains or losses we
realize on the settlement of derivatives.

“Proceeds (outflows) from investments in and advances to non—consolidated affiliates, net" for three months ended June 30, 2016 and 2015 were primarily comprised
of loan repayments and advances made to our non-consolidated affiliate, Alunorf, to fund capital expenditures.
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Financing Activities
The following table presents information regarding our “Net cash provided by financing activities” (in millions).

Three Months Ended June 30,

2016 2015 Change
Proceeds from issuance of long-term and short-term borrowings $ 87 $ 139 § (52)
Principal payments of long-term and short-term borrowings (72) (68) 4)
Revolving credit facilities and other, net 35 182 (147)
Debt issuance costs — (10) 10
Net cash provided by financing activities $ 50 § 243§ (193)

Three Months Ended June 30, 2016

During the three months ended June 30, 2016, we received proceeds related to the issuance of new loans in Brazil and Vietnam of $71 million and $16 million,
respectively. We made principal repayments of $45 million on short-term loans in Brazil, $16 million on Novelis Vietnam loan repayments, $5 million on the Term Loan, $3
million on capital leases and $3 million in other principal repayments. The net cash proceeds from our credit facilities balance is related to a net proceeds of $43 million on our
ABL Revolver and Subordinated Lien Revolver, net proceeds of $4 million in our China credit facilities, and $12 million net repayment on our Middle East and Africa (MEA)
facilities.

As of June 30, 2016, our short-term borrowings were $630 million consisting of $431 million of loans under our ABL Revolver, $103 million in Novelis Brazil loans,
$48 million in Novelis China loans, $37 million in Novelis Korea bank loans, $10 million in Novelis Vietnam loans and $1 million of other short-term borrowings. The
weighted average interest rate on our total short-term borrowings was 2.80% as of June 30, 2016. As of June 30, 2016, $11 million of the ABL Revolver was utilized for letters
of credit, reducing our availability under that facility.

Three Months Ended June 30, 2015

During the three months ended June 30, 2015, we received proceeds of $60 million related to the refinancing of the Term Loan as well as issuances of new short-term
loans in Brazil, Korea and Vietnam of $45 million, $27 million and $7 million, respectively. We made principal repayments of $58 million on short-term loans in Brazil, $6
million on Vietnam principal repayments, $3 million on capital leases, and $1 million in other principal repayments. The change in our credit facilities balance is related to a net
increase of $182 million on our ABL Revolver. In June 2015, we amended and extended our Term Loan by entering into a $1.8 billion seven-year secured term loan credit
facility. Additionally, in June 2015, we entered into a new Subordinated Lien Revolver, which is a $200 million 15-month secured revolving facility.
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OFF-BALANCE SHEET ARRANGEMENTS
In accordance with SEC rules, the following qualify as off-balance sheet arrangements:

. any obligation under certain derivative instruments;

. any obligation under certain guarantees or contracts;

. a retained or contingent interest in assets transferred to an unconsolidated entity or similar entity or similar arrangement that serves as credit, liquidity or market
risk support to that entity for such assets; and

. any obligation under a material variable interest held by the registrant in an unconsolidated entity that provides financing, liquidity, market risk or credit risk
support to the registrant, or engages in leasing, hedging or research and development services with the registrant.

The following discussion addresses the applicable off-balance sheet items for our Company.
Derivative Instruments

See Note 11 — Financial Instruments and Commodity Contracts to our accompanying unaudited condensed consolidated financial statements for a description of
derivative instruments.

Guarantees of Indebtedness

We have issued guarantees on behalf of certain of our subsidiaries. The indebtedness guaranteed is for trade accounts payable to third parties. Some of the guarantees
have annual terms while others have no expiration and have termination notice requirements. Neither we nor any of our subsidiaries holds any assets of any third parties as
collateral to offset the potential settlement of these guarantees. Since we consolidate wholly-owned and majority-owned subsidiaries in our condensed consolidated financial
statements, all liabilities associated with trade payables and short-term debt facilities for these entities are already included in our condensed consolidated balance sheets.

We have guaranteed the indebtedness for a credit facility and loan on behalf of Alunorf. We have also guaranteed the payment of early retirement benefits on behalf of
Alunorf, though a separate associated liability for Novelis is not currently probable.

Other Arrangements
Factoring of Trade Receivables

We factor and forfait trade receivables (collectively, we refer to these as "factoring" programs) based on local cash needs, as well as attempting to balance the timing of
cash flows of trade payables and receivables, fund strategic investments, and fund other business needs. Factored invoices are not included in our condensed consolidated
balance sheets when we do not retain a financial or legal interest. If a financial or legal interest is retained, we classify these factorings as secured borrowings. However, no
such financial or legal interests are currently retained.

Other

As part of our ongoing business, we do not participate in transactions that generate relationships with unconsolidated entities or financial partnerships, such as entities
often referred to as special purpose entities (SPEs), which would have been established for the purpose of facilitating off-balance sheet arrangements or other contractually
narrow or limited purposes. As of June 30, 2016 and March 31, 2016, we are not involved in any unconsolidated SPE transactions.
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CONTRACTUAL OBLIGATIONS

We have future obligations under various contracts relating to debt and interest payments, capital and operating leases, long-term purchase obligations, postretirement
benefit plans and uncertain tax positions. See Note 7 — Debt to our accompanying condensed consolidated financial statements and "Contractual Obligations" in Item 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations in our Annual Report on Form 10-K for the year ended March 31, 2016 for more
details.

RETURN OF CAPITAL

Payments to our shareholder are at the discretion of the board of directors and will depend on, among other things, our financial resources, cash flows generated by our
business, our cash requirements, restrictions under the instruments governing our indebtedness, being in compliance with the appropriate indentures and covenants under the
instruments that govern our indebtedness and other relevant factors.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

During the three months ended June 30, 2016, there were no significant changes to our critical accounting policies and estimates as reported in our Annual Report on
Form 10-K for the year ended March 31, 2016.

RECENTLY ISSUED ACCOUNTING STANDARDS

See Note 1 — Business and Summary of Significant Accounting Policies to our accompanying condensed consolidated financial statements for a full description of
recent accounting pronouncements including the respective expected dates of adoption and expected effects on results of operations and financial condition.
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NON-GAAP FINANCIAL MEASURES

Total “Segment income” presents the sum of the results of our four operating segments on a consolidated basis. We believe that total “Segment income” is an operating
performance measure that measures operating results unaffected by differences in capital structures, capital investment cycles and ages of related assets among otherwise
comparable companies. In reviewing our corporate operating results, we also believe it is important to review the aggregate consolidated performance of all of our segments on
the same basis we review the performance of each of our regions and to draw comparisons between periods based on the same measure of consolidated performance.

Management believes investors’ understanding of our performance is enhanced by including this non-GAAP financial measure as a reasonable basis for comparing our
ongoing results of operations. Many investors are interested in understanding the performance of our business by comparing our results from ongoing operations from one
period to the next and would ordinarily add back items that are not part of normal day-to-day operations of our business. By providing total “Segment income,” together with
reconciliations, we believe we are enhancing investors’ understanding of our business and our results of operations, as well as assisting investors in evaluating how well we are
executing strategic initiatives.

However, total “Segment income” is not a measurement of financial performance under U.S. GAAP, and our total “Segment income” may not be comparable to
similarly titled measures of other companies. Total “Segment income” has important limitations as an analytical tool and should not be considered in isolation or as a substitute
for analysis of our results as reported under U.S. GAAP. For example, total “Segment income”:

*  does not reflect the company’s cash expenditures or requirements for capital expenditures or capital commitments;
*  does not reflect changes in, or cash requirements for, the company’s working capital needs; and
*  does not reflect any costs related to the current or future replacement of assets being depreciated and amortized.

We also use total “Segment income™:

*  as ameasure of operating performance to assist us in comparing our operating performance on a consistent basis because it removes the impact of items not directly
resulting from our core operations;

»  for planning purposes, including the preparation of our internal annual operating budgets and financial projections;

*  to evaluate the performance and effectiveness of our operational strategies; and

» asa basis to calculate incentive compensation payments for our key employees.

Total “Segment income” is equivalent to our Adjusted EBITDA, which we refer to in our earnings announcements and other external presentations to analysts and
investors.

"Free cash flow" consists of: (a) net cash provided by (used in) operating activities; (b) plus net cash provided by (used in) investing activities and (c) less proceeds
from sales of assets, net of transaction fees and hedging. Management believes "Free cash flow" is relevant to investors as it provides a measure of the cash generated internally
that is available for debt service and other value creation opportunities. However, "Free cash flow" is not a measurement of financial performance or liquidity under U.S. GAAP
and does not necessarily represent cash available for discretionary activities, as certain debt service obligations must be funded out of "Free cash flow." In addition, the
Company's method of calculating "Free cash flow" may not be consistent with that of other companies.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS AND MARKET DATA

This document contains forward-looking statements that are based on current expectations, estimates, forecasts and projections about the industry in which we operate,
and beliefs and assumptions made by our management. Such statements include, in particular, statements about our plans, strategies and prospects. Words such as “expect,”
“anticipate,” “intend,” “plan,” “believe,” “seek,” “estimate” and variations of such words and similar expressions are intended to identify such forward-looking statements.
Examples of forward-looking statements in this Quarterly Report on Form 10-Q include, but are not limited to, our expectations with respect to the impact of metal price
movements on our financial performance, the effectiveness of our hedging programs and controls, and our future borrowing availability. These statements are based on beliefs
and assumptions of Novelis’ management, which in turn are based on currently available information. These statements are not guarantees of future performance and involve
assumptions and risks and uncertainties that are difficult to predict. Therefore, actual outcomes and results may differ materially from what is expressed, implied or forecasted
in such forward-looking statements. We do not intend, and we disclaim any obligation, to update any forward-looking statements, whether as a result of new information, future
events or otherwise.

2

This document also contains information concerning our markets and products generally, which is forward-looking in nature and is based on a variety of assumptions
regarding the ways in which these markets and product categories will develop. These assumptions have been derived from information currently available to us and to the third
party industry analysts quoted herein. This information includes, but is not limited to, product shipments and share of production. Actual market results may differ from those
predicted. We do not know what impact any of these differences may have on our business, our results of operations, financial condition, and cash flow. Factors that could cause
actual results or outcomes to differ from the results expressed or implied by forward-looking statements include, among other things:

« relationships with, and financial and operating conditions of, our customers, suppliers and other stakeholders;

»  changes in the prices and availability of aluminum (or premiums associated with aluminum prices) or other materials and raw materials we use;

« fluctuations in the supply of, and prices for, energy in the areas in which we maintain production facilities;

«  our ability to access financing, repay existing debt or refinance existing debt to fund current operations and for future capital requirements;

« the level of our indebtedness and our ability to generate cash to service our indebtedness;

«  lowering of our ratings by a credit rating agency;

«  changes in the relative values of various currencies and the effectiveness of our currency hedging activities;

«  union disputes and other employee relations issues;

« factors affecting our operations, such as litigation (including product liability claims), environmental remediation and clean-up costs, breakdown of equipment and
other events;

« changes in general economic conditions, including deterioration in the global economy;

« the capacity and effectiveness of our hedging activities;

*  impairment of our goodwill, other intangible assets, and long-lived assets;

¢ loss of key management and other personnel, or an inability to attract such management and other personnel;

«  risks relating to future acquisitions or divestitures;

*  our inability to successfully implement our growth initiatives;

«  changes in interest rates that have the effect of increasing the amounts we pay under our senior secured credit facilities, other financing agreements and our defined
benefit pension plans;

«  risks relating to certain joint ventures and subsidiaries that we do not entirely control;

« the effect of derivatives legislation on our ability to hedge risks associated with our business;

*  competition from other aluminum rolled products producers as well as from substitute materials such as steel, glass, plastic and composite materials;

¢ demand and pricing within the principal markets for our products as well as seasonality in certain of our customers’ industries;

*  economic, regulatory and political factors within the countries in which we operate or sell our products, including changes in duties or tariffs; and

« changes in government regulations, particularly those affecting taxes and tax rates, health care reform, climate change, environmental, health or safety compliance.

The above list of factors is not exhaustive. These and other factors are discussed in more detail under “Item 1A. Risk Factors” and “Item 7. Management’s Discussion
and Analysis of Financial Condition and Results of Operations” in our Annual Report on Form 10-K for the year ended March 31, 2016.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to certain market risks as part of our ongoing business operations, including risks from changes in commodity prices (primarily LME aluminum prices
and natural gas), local market premiums, electricity rates, foreign currency exchange rates and interest rates that could impact our results of operations and financial condition.
‘We manage our exposure to these and other market risks through regular operating and financing activities and derivative financial instruments. We use derivative financial
instruments as risk management tools only, and not for speculative purposes.

By their nature, all derivative financial instruments involve risk, including the credit risk of non-performance by counterparties. All derivative contracts are executed
with counterparties that, in our judgment, are creditworthy. Our maximum potential loss may exceed the amount recognized in the accompanying June 30, 2016 condensed
consolidated balance sheet.

The decision of whether and when to execute derivative instruments, along with the duration of the instrument, can vary from period to period depending on market
conditions and the relative costs of the instruments. The duration is linked to the timing of the underlying exposure, with the connection between the two being regularly
monitored.

The market risks we are exposed to as part of our ongoing business operations are materially consistent with our risk exposures in the prior year, as we have not
entered into any new material hedging programs.

Commodity Price Risks
We have commodity price risk with respect to purchases of certain raw materials including aluminum, electricity, natural gas and transport fuel.
Aluminum

A significant amount of our business is conducted under a conversion model, which allows us to pass through increases or decreases in the price of aluminum to our
customers. Nearly all of our flat-rolled products have a price structure with three components: (i) a base aluminum price quoted off the LME; (ii) a local market premium; and
(iii) a “conversion premium” to produce the rolled product which reflects, among other factors, the competitive market conditions for that product. Base aluminum prices are
typically driven by macroeconomic factors and global supply and demand of aluminum. The local market premiums tend to vary based on the supply and demand for metal in a
particular region and associated transportation costs.

Increases or decreases in the average price of aluminum based on the LME directly impact “Net sales,” “Cost of goods sold (exclusive of depreciation and
amortization)” and working capital. The timing of these impacts varies based on contractual arrangements with customers and metal suppliers in each region. These timing
impacts are referred to as metal price lag. Metal price lag exists due to: (i) certain customer contracts containing fixed forward price commitments which result in exposure to
changes in metal prices for the period of time between when our sales price fixes and the sale actually occurs, and (ii) the period of time between the pricing of our purchases of
metal, holding and processing the metal, and the pricing of the sale of finished inventory to our customers.

We use derivative instruments to preserve our conversion margins and manage the timing differences associated with metal price lag related to base aluminum price.
We use over-the-counter derivatives indexed to the London Metals Exchange (LME) (referred to as our "aluminum derivative contracts") to reduce our exposure to fluctuating
metal prices associated with the period of time between the pricing of our purchases of inventory and the pricing of the sale of that inventory to our customers. We also
purchase forward LME aluminum contracts simultaneous with our sales contracts with customers that contain fixed metal prices. These LME aluminum forward contracts
directly hedge the economic risk of future metal price fluctuations to better match the purchase price of metal with the sales price of metal.
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Sensitivities
The following table presents the estimated potential effect on the fair values of these derivative instruments as of June 30, 2016, given a 10% increase in prices ($ in

millions).

Change in Change in
Price Fair Value

LME aluminum 10% $ (70)

Energy

We use several sources of energy in the manufacturing and delivery of our aluminum rolled products. For the quarter ended June 30, 2016, natural gas and electricity
represented approximately 98% of our energy consumption by cost. We also use fuel oil and transport fuel. The majority of energy usage occurs at our casting centers and
during the hot rolling of aluminum. Prior to the smelter facilities in South America ceasing operations, our smelter operations also required a significant amount of energy. Our
cold rolling facilities require relatively less energy.

We purchase our natural gas and diesel fuel on the open market, subjecting us to market price fluctuations. We seek to stabilize our future exposure to natural gas and
diesel fuel prices through the use of forward purchase contracts.

A portion of our electricity requirements are purchased pursuant to long-term contracts in the local regions in which we operate. A number of our facilities are located
in regions with regulated prices, which affords relatively stable costs. In North America, we have entered into electricity swaps to fix a portion of the cost of our electricity
requirements.

Fluctuating energy costs worldwide, due to the changes in supply and demand, and international and geopolitical events, expose us to earnings volatility as changes in
such costs cannot be immediately recovered under existing contracts and sales agreements, and may only be mitigated in future periods under future pricing arrangements.

Sensitivities

The following table presents the estimated potential effect on the fair values of these derivative instruments as of June 30, 2016, given a 10% decline in spot prices for
energy contracts ($ in millions).

Change in Change in

Price Fair Value
Electricity 10)% $ 5)
Natural Gas (10)% (€8]
Diesel Fuel (10)% (1)

Foreign Currency Exchange Risks

Exchange rate movements, particularly the Euro, the Swiss franc, the Brazilian real and the Korean won against the U.S. dollar, have an impact on our operating
results. In Europe, where we have predominantly local currency selling prices and operating costs, we benefit as the Euro strengthens, but are adversely affected as the Euro
weakens. In January 2015, the Swiss National Bank discontinued its policy to support a minimum exchange rate between the Euro and the Swiss franc. Following this
announcement, the Swiss franc rapidly appreciated in value. This adversely impacted our Swiss operations, where operating costs are incurred primarily in the Swiss franc, and
a large portion of revenues are denominated in the Euro. In South Korea, where we have local currency operating costs and U.S. dollar denominated selling prices for exports,
we benefit as the won weakens but are adversely affected as the won strengthens. In Brazil, where we have predominately U.S. dollar selling prices and local currency
operating costs, we benefit as the real weakens, but are adversely affected as the real strengthens.

It is our policy to minimize exposures from non-functional currency denominated transactions within each of our operating segments. We use foreign exchange
forward contracts, options and cross-currency swaps to manage exposure arising from recorded assets and liabilities, firm commitments, and forecasted cash flows denominated
in currencies other than the functional currency of certain operations, which include forecasted net sales, forecasted purchase commitments, capital expenditures and net
investment in foreign subsidiaries. Our most significant non-U.S. dollar functional currency operations have the Euro and the Korean won as their functional currencies,
respectively. Our Brazilian operations are U.S. dollar functional.
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We also face translation risks related to the changes in foreign currency exchange rates which are generally not hedged. Amounts invested in these foreign operations
are translated into U.S. dollars at the exchange rates in effect at the balance sheet date. The resulting translation adjustments are recorded as a component of "Accumulated
other comprehensive loss" in the Shareholder's deficit section of the accompanying condensed consolidated balance sheets. Net sales and expenses at these non-U.S. dollar
functional currency entities are translated into varying amounts of U.S. dollars depending upon whether the U.S. dollar weakens or strengthens against other currencies.
Therefore, changes in exchange rates may either positively or negatively affect our net sales and expenses as expressed in U.S. dollars.

Any negative impact of currency movements on the currency contracts we have entered into to hedge foreign currency commitments to purchase or sell goods and
services would be offset by an approximately equal and opposite favorable exchange impact on the commitments being hedged. For a discussion of accounting policies and
other information relating to currency contracts, see Note 1 - Business and Summary of Significant Accounting Policies in our Annual Report on Form 10-K for the year ended
March 31, 2016, and Note 11 - Financial Instruments and Commodity Contracts to our accompanying condensed consolidated financial statements.

Sensitivities

The following table presents the estimated potential effect on the fair values of these derivative instruments as of June 30, 2016, given a 10% change in rates ($ in
millions).

Change in Change in
Exchange Rate Fair Value
Currency measured against the U.S. dollar
Brazilian real 10)% $ (23)
Euro 10 % (34)
Korean won (10)% (40)
Canadian dollar (10)% %)
British pound (10)% (12)
Swiss franc (10)% (27)
Chinese yuan 10 % ®)
Malaysian ringgit (10)% (1)

Interest Rate Risks
We use interest rate swaps to manage our exposure to changes in benchmark interest rates which impact our variable-rate debt.

Our Term Loan Facility is a floating rate obligation with a floor feature. Our interest rate paid is a spread of 3.25% plus the higher of LIBOR or 75 basis points (0.75%
floor). As of June 30, 2016, this floor feature was in effect, which resulted in an interest rate of 4.00%. Due to the floor feature of the Term Loan Facility as of June 30, 2016, a
10 basis point increase or decrease in LIBOR interest rates would have had no impact on our annual pre-tax income. To be above the Term Loan Facility floor, future interest
rates would have to increase by 11 basis points (bps).

From time to time, we have used interest rate swaps to manage our debt cost. As of June 30, 2016, there were no USD LIBOR based interest rate swaps outstanding.

In Korea, we periodically enter into interest rate swaps to fix the interest rate on various floating rate debt in order to manage our exposure to changes in the 3M-CD
interest rate. See Note 11- Financial Instruments and Commodity Contracts for further information on the amounts outstanding as of June 30, 2016.
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Sensitivities

The following table presents the estimated potential effect on the fair values of these derivative instruments as of June 30, 2016, given a 100 bps decrease in the
benchmark interest rate ($ in millions).

Change in Change in
Rate Fair Value

Interest Rate Contracts
Asia - KRW-CD-3200 (100) bps $ 2)
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Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures designed to ensure that information required to be disclosed in the reports that we file or submit under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”) is recorded, processed, summarized and reported within the time periods specified in the SEC’s rules and forms.
Disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act, include controls and procedures designed to ensure that information
required to be disclosed in the reports we file or submit under the Exchange Act is accumulated and communicated to our management, including the Principal Executive
Officer and the Principal Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. Any system of controls, however well designed and
operated, can provide only reasonable, and not absolute, assurance that the objectives of the system are met.

We have carried out an evaluation, with the participation of our Principal Executive Officer and Principal Financial Officer, of the effectiveness of the Company’s
disclosure controls and procedures pursuant to Rule 13a-15 of the Exchange Act. Based upon such evaluation, management has concluded that the Company’s disclosure
controls and procedures were effective as of June 30, 2016.

Changes in Internal Control Over Financial Reporting

There have been no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) during the most recently completed
fiscal quarter that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

We are a party to litigation incidental to our business from time to time. For additional information regarding litigation to which we are a party, see Note 16 —
Commitments and Contingencies to our accompanying condensed consolidated financial statements.

Item 1A. Risk Factors

See "Risk Factors" in Part I, Item 1A in our Annual Report on Form 10-K for the year ended March 31, 2016.
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Item 6. Exhibits

Exhibit
No. Description
2.1  Arrangement Agreement by and among Hindalco Industries Limited, AV Aluminum Inc. and Novelis Inc., dated as of February 10, 2007 (incorporated by
reference to Exhibit 2.1 to our Current Report on Form 8-K filed on February 13, 2007) (File No. 001-32312))
3.1  Restated Certificate and Articles of Amalgamation of Novelis Inc. (incorporated by reference to Exhibit 3.1 to our Quarterly Report on Form 10-Q filed on
November 10, 2010 (File No. 001-32312))
3.2 Certificate and Articles of Amalgamation of Novelis Inc., dated March 31, 2016 (incorporated by reference to Exhibit 3.2 to our Annual Report on Form
10-K filed on May 10, 2016 (File No. 001-32312))
3.3 Novelis Inc. Amended and Restated Bylaws, adopted as of July 24, 2008 (incorporated by reference to Exhibit 3.2 to our Current Report on Form 8-K filed
on July 25, 2008 (File No. 001-32312))
10.1  Employment Agreement, by and between Novelis Inc. and Devinder Ahuja, dated June 6, 2016
10.2  Employment Agreement, by and between Novelis Inc. and Sachin Satpute, dated April 28, 2016
10.3  Employment Agreement, by and between Novelis Inc. and Emilio Braghi, dated July 22, 2016
31.1  Section 302 Certification of Principal Executive Officer
31.2  Section 302 Certification of Principal Financial Officer
32.1  Section 906 Certification of Principal Executive Officer
32.2  Section 906 Certification of Principal Financial Officer
101.INS  XBRL Instance Document
101.SCH  XBRL Taxonomy Extension Schema Document
101.CAL  XBRL Taxonomy Extension Calculation Linkbase
101.DEF  XBRL Taxonomy Extension Definition Linkbase
101.LAB  XBRL Taxonomy Extension Label Linkbase
101.PRE ~ XBRL Taxonomy Extension Presentation Linkbase
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto

duly authorized.

Date: August 5, 2016

NOVELIS INC.

By:

By:

73

/s/ Steven E. Pohl

Steven E. Pohl
Interim Chief Financial Officer
(Principal Financial Officer and Authorized Officer)

/s/ Stephanie Rauls

Stephanie Rauls
Vice President Finance and Controller
(Principal Accounting Officer)
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ADITYA BIRLA

s

NOVELIS

June 6, 2016 Exhibit 10.1

Dear Mr. Ahuja,

Re: Employment Letter

Novelis Inc. is pleased to offer you the role of Senior Vice President and Chief Financial Officer. This position will initially be based in
Atlanta, Georgia (US) but may be relocated to any other location based on business needs. You will report to Mr. Steven Fisher,
President and Chief Executive Officer of Novelis Inc. The terms and conditions applicable to your appointment to this position are as
follows:

1.

Position Title

Senior Vice President and Chief Financial Officer of Novelis Inc.

Base Salary,

Effective July 19, 2016, your base salary will be $500,000 annually. Your next salary review will be in July 2017.

Annual Incentives

You are entitled to participate in Novelis Annual Incentive Plan (AIP). The target opportunity for your position will be 76% of your
annual base salary. The annual incentive performance measures for Fiscal Year 2016-2017 are set forth in the Novelis 2017
Executive Annual Incentive Plan.

. Long Term Incentive Plan (LTIP)

You are eligible to participate in the Novelis Long Term Incentive Plan (LTIP). Your target opportunity for Fiscal 2016-2017 is
$450,000. The LTIP grant is in the form of 50% Novelis Performance Units, 20% Hindalco Stock Appreciation Rights (SARs) and
30% Hindalco Restricted Stock Units (RSU’s) as more fully described in the Novelis 2017 Executive LTIP Plan.

Benefits

Novelis provides a wide range of benefits as well as an annual Company paid Executive Physical examination. Benefits include:



+ Savings and Retirement

+ Life insurance

* Medical and prescription drug plan for you and your eligible dependents

+ Dental coverage for you and your eligible dependents

* Short-Term Disability

* Long-Term Disability

« Business Travel and Accident Insurance

» Flex Perks — You will receive an annual stipend of $48,000 minus required deductions, paid to you over 12 months. This
amount is intended for your personal use for club memberships, tax preparation services, car allowance, professional financial
services or as you may choose. The company does not otherwise pay club dues and/or other services

. Relocation

You will be entitled to relocation assistance ordinarily extended to executive-level Novelis employees, which shall include, at a
minimum: shipment of household effects, travel expenses to Atlanta, Georgia for you and your immediately family members, real
estate sale assistance for your current residence, real estate purchase assistance for a residence in the Atlanta, Georgia area,
miscellaneous relocation allowance and income tax adjustment for relocation expense reimbursements. You will be required to
repay any relocation assistance if you voluntarily separate from Novelis within your first twenty-four (24) months of your
employment.

. Additional Payments

7.1  In recognition of the forfeiture of the annual bonus earned in connection with your prior employment and as inducement for
you to enter into this Agreement, Novelis will pay you a lump sum of $57,500 on the first anniversary of your employment
start date.

7.2 In recognition of the forfeiture of stock awards earned in connection with you prior employment and as inducement for you
to enter into this Agreement, Novelis will pay you $67,000 on the first anniversary of your employment start date, $67,000
on the second anniversary of your employment start date, and $67,000 on the third anniversary of your employment start
date.

7.3  To assist you with any US federal and state tax liability relating to pension benefits earned in connection with your prior
employment and as inducement for you to enter into this Agreement, Novelis will pay you an amount equal to the taxes
owed with respect to such pension benefits, up to $350,000. Such reimbursement shall be made promptly upon receipt of
written evidence satisfactory to Novelis that the expense was incurred.

7.4  Notwithstanding the foregoing, the payments contemplated by this paragraph are expressly conditioned upon your
continued employment with



Novelis through the applicable payment date and shall be subject to all applicable taxes and other withholdings. Further,
you agree that if you voluntarily resign your employment with the Company prior to the third anniversary of your
employment start date, then you shall promptly repay the full amount of all payments made to you by Novelis pursuant to
paragraphs 7.2 and 7.3 above within 30 days following your last day of employment with Novelis and hereby authorize
Novelis to recover such amounts by reducing any other compensatory amounts payable to you by the Company; provided,
however, that in the event of your death or disability during the term of your employment with Novelis, any payments
contemplated by paragraphs 7.1, 7.2 and 7.3 above which have not been made shall be accelerated and any payments
that have been made shall not be subject to recovery by Novelis.

8. Vacation Entitlement

Your vacation entitlement is governed by Novelis’ vacation policy but will be no less than 25 days annually. You are also entitled
to the paid holidays in Novelis published holiday schedule for the Atlanta office.

9. Change in Control
Novelis will provide you with a separate Agreement that provides protection in the event of a Change in Control.

10.Severance and Other Termination Benefits

You are entitled to severance and other benefits if the Company shall terminate your employment other than for Cause, or you
terminate your employment for Good Reason defined as follows:

“Cause” means only (i) your conviction of any crime (whether or not involving the company) constituting a felony in the
applicable jurisdiction; (ii) willful and material violation of the companies policies including, but not limited to, those relating
to sexual harassment and confidential information; (iii) willful misconduct in the performance of your duties for the
Company; or (iv) willful failure or refusal to perform your material duties and responsibilities which is not remedied within ten
(10) days after written demand from the Board of Directors to remedy such failure or refusal.

“Good Reason” means any of the following if it shall occur without your express written consent: (i) a material reduction in
your position, duties , reporting relationships, responsibilities, authority, or status within the Company except as contained in
this contract; (ii) a reduction in your base salary and target short term and long term incentive opportunities in effect on date
hereof or as the same may be increased from time to time during the term of this Agreement; or (iii) any failure of the
Company to comply with its obligations under this Agreement, in each case which is not remedied within ten (10) day after
written demand by you to remedy such reduction or failure.
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Your right to receive severance and benefits shall be subject to the terms and conditions of the Company's release from and
waiver by you of claims, non-compete agreement and non-solicitation agreement for executive employees. No payments or
benefits shall be paid unless you execute such release and waiver of claims, non-compete agreement and non-solicitation
agreement. The Release shall not release your right to receive indemnification and defense from the Company for any claims
arising out of the performance of your duties on behalf of the Company. Termination of employment due to Cause, Death,
Disability or Retirement at any time shall not give rise to any rights to compensation.

(a) Severance Pay. The Company shall pay a lump sum cash amount equal to:
[Ax (B + C)] - D, where

"A" equals a multiplier of 1.5;

"B" equals your annual base salary (including all amounts of such base salary that are voluntarily deferred under any
qualified and non-qualified plans of the Company) determined at the rate in effect as of the date of appointment, which
stands at $ 500,000;

"C" equals your target short term incentive opportunity given in this contract of employment which is $380,000; and

"D" equals the amount of retention and severance payments, if any, paid or payable to you by the Company other than
pursuant to this Agreement; it being expressly understood that the purpose of this deduction is to avoid any duplication
of payments to you.

(b) Other Benefits

(i) If you are not eligible for retiree medical benefits and are covered under the Company's group health plan at
the time of your termination of employment, the Company shall pay an additional lump sum cash amount for
the purpose of assisting you with the cost of post-employment medical continuation coverage equal to: (C x M)
/(1-T), where

"C" equals the full monthly COBRA premium charged for coverage under the Company's group medical plan at
your then current level of coverage;

"M" equals twelve (12) months; and

"T" equals an assumed tax rate of 40%



(i) To the extent applicable, you shall be entitled to continue coverage under the Company's group life plan for a period of
twelve (12) months at your pre-termination level of coverage.

(ii) You shall be entitled to twelve (12) months of additional credit for benefit accrual and contribution allocation purposes
including credit for age, service and earnings pro rated over twelve (12) months under the Company's tax-qualified and
non-qualified pension, savings or other retirement plans; provided that if applicable provisions of the Code prevent
payment in respect of such credit under the Company's tax-qualified plans, such payments shall be made under the
Company's non-qualified plans.

(iv) To the extent you are not already fully vested under the Company's tax-qualified and non-qualified retirement pension,
savings and other retirement plans, you shall become 100% vested under such plans; provided that if applicable provisions
of the Code prevent accelerated vesting under the Company's tax-qualified plans, an equivalent benefit shall be payable
under the Company's non-qualified plans.

Notwithstanding the foregoing provisions of this paragraph 8 or any other provision in this Agreement, if you are a “specified
employee" within the meaning of Code Section 409A, then all payments under this Agreement shall be delayed for a period of six
(6) months to the extent required by Section 409A.

Should you decide to voluntarily separate from the company you will have to give the company a 3 month notice and will not be
entitled to any of the payments in this paragraph 8.

11. Internal Revenue Code Section 409A

To the extent applicable, this Agreement shall be interpreted in accordance with Section 409A of the Code and the applicable U.S.
Treasury regulations and other interpretative guidance issued thereunder, including without limitation any regulations or other
guidance that may be issued after the effective date of this Agreement. Notwithstanding any provision of the Agreement to the
contrary, the Company may adopt such amendments to the Agreement or adopt other policies and procedures, or take any other
actions, that the Company determines is necessary or appropriate to exempt the Agreement from Section 409A and/or preserve the
intended tax treatment of the benefits provided hereunder, or to comply with the requirements of Section 409A and related U.S.
Treasury guidance, as long as such changes do not reduce the overall compensation.



12. Non-Competition

121 Competing_Entities: In this Agreement, “Competing Entities” includes any entity whose major business consists of
manufacturing or recycling of aluminium, alumina, or downstream rolled aluminium products.
12.2 Competitive Activities: You covenant and agree that, while employed with the Company and for 24 months thereafter,

you shall not, directly or indirectly, in any manner whatsoever including, without limitation, either individually, or in
partnership, jointly or in conjunction with any other person, or as employee, principal, agent, consultant, director,
shareholder, lender or otherwise:

(a) be engaged actively in or by any Competing Entities in order to provide products or services similar to the
products and services provided by the Company;

(b)  have any financial or other interest including, without limitation, an interest by way of royalty or other
compensation arrangements, in or in respect of any Competing Entities, excluding the ownership of not more
than 5% of the issued shares of any such Competing Entities, the shares of which are listed on a recognized
stock exchange or traded in the over-the-counter market; or

(c) advise, lend money to or guarantee the debts or obligations of any Competing Entities.

13 Non-Solicitation

13.1 Customers and Suppliers: You covenant and agree that, while employed with the Company and for 24 months
thereafter, you will not, in any manner, directly or indirectly, by any means, in any capacity, in order to direct away from
the Company, approach, solicit, or contact any customers or suppliers of the Company who has actively done business
with the Company in the preceding twenty four months, or any prospective customer or supplier that the Company
approached, solicited or contacted in the preceding twenty four months, or attempt to do any of the foregoing, in order
to offer or obtain services or products that compete with the business of the Company (or any material part thereof) as
conducted at the time of the cessation of the your employment or during the twenty four month period prior to such date
or contemplated to be carried on in its most recent annual business plan.

13.2 Employees: You covenant and agree that, while employed with the Company and for 24 months thereafter, you will not
induce or solicit, or attempt to induce or solicit, or assist any person to induce or solicit, any management or higher
employee, contractor or advisor of the Company, or assist or encourage any management or higher employee,
contractor



or advisor of the Company, to accept employment or engagement elsewhere that competes with the business of the
Company (or any material part thereof) as conducted at the time of the cessation of your employment or any other
business conducted by the Company during the twenty four month period prior to such date or contemplated to be
carried on in its most recent annual business plan.

14. Governing Law

This letter agreement shall be governed by, and shall be construed in accordance with, the internal laws (and not the laws of
conflicts) of the State of Georgia.

15.1 You shall not be required to mitigate damages or the amount of any payment provided for under this Agreement by seeking
other employment or otherwise nor shall the amount of any payment provided for under this Agreement be reduced by any
compensation earned by you as a result of employment by another employer after your termination of employment, or
otherwise.

15.2 The provision of this Agreement, and any payments provided for hereunder, shall not reduce any amounts otherwise
payable, or in any way diminish your existing rights, or rights which would accrue solely as a result of the passage of time,
under any employee benefit plan or arrangement providing retirement benefits or health, life, disability, or similar welfare
benefits.

16. Successor to the Company,

The Company will require any successor or assign (whether direct or indirect, by purchase, merger, consolidation or
otherwise) to all or substantially all of the business and/or assets of the Company to absolutely and unconditionally assume
and agree to perform this Agreement in the same manner and to the extent that the Company would be required to perform it
if no such succession or assignment had taken place.

Any failure of the Company to obtain such assumption and agreement prior to the effectiveness of any such succession or
assignment shall entitle you to terminate your employment for Good Reason.

17. Indemnification

The Company will provide full indemnification to the maximum extent permitted under the Companies by-laws and applicable
law. The Company shall maintain Directors and Officers liability insurance coverage in an amount reasonably anticipated to
satisfy such indemnification during your employment and at all times thereafter for the duration of any period of limitations
during which any action may be brought against you.



18. General

18.1

18.2

All the information in this letter including eligibility for participation in compensation and benefits plan is subject to the
terms of applicable plan documents and policies, which are subject to change during the normal course of Novelis
business, but shall not result in an overall reduction of your compensation or terms and conditions of your employment.
Your employment at Novelis is “at — will” and either you or Novelis may decide to terminate the employment relationship at
any time for any reason, except as provided by law. The terms of this letter, therefore, do not and are not intended to
create either an express or implied contract of employment with Novelis for any particular duration.

In carrying out the Company’s business, employees often learn confidential or proprietary information about the Company,
its customers, suppliers, or joint venture parties. Employees must maintain the confidentiality of all information so
entrusted to them, except when disclosure is authorized or legally mandated. Confidential or proprietary information of the
Company, and of other companies, includes any non-public information that would be harmful to the relevant company or
useful or helpful to competitors if disclosed. You will find more information about this in the Code of Conduct. By signing
below, you acknowledge you have received a copy of the Novelis/Aditya Birla Group Code of Conduct.

If you agree with the foregoing terms, please sign and return a copy of this letter to me. If you have any questions, please feel free to
contact me.

Sincerely,

/s/ HR Shashikant

HR Shashikant
Senior Vice President and Chief Human Resources Officer

Accepted:

[s/ Devinder Ahuja

Devinder Ahuja

Date: June 6, 2016
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April 28, 2016 Exhibit 10.2

Sachin Satpute

PERSONAL & CONFIDENTIAL — Long Term Assignment Letter
Dear Sachin,

Congratulations on your International Assignment. This letter details the terms and conditions applicable to your assignment in Seoul, South Korea. Your
targeted start date is subject to your receipt of a valid work permit and our receipt from you of a signed copy of this letter.

The objective of an international assignment is to create an adaptable, comprehensive program that provides flexibility to move people globally at the right time,
to the right location for the business and to the right role for development of talent. As such, Novelis reserves the right to extend and/or end the assignment
before or prior to the anticipated end-of-assignment date.

This letter does not create a contract of employment, but simply seeks to confirm the conditions which pertain to your international assignment.

This assignment letter details the benefits that will be provided to you during your Long Term International Assignment. Please refer to the Long Term
International Assignment Policy document for complete details and descriptions.

Proposed Position: Senior Vice President and President, Novelis Asia
Proposed Band: Job Band: Executive B

Assignment Effective Date:  June 1, 2016

Expected Length of Assignment: 3 Years

You will report to: President and Chief Executive Officer, Novelis Inc.
Home Country: India
Host Country: South Korea

Base Salary: For the duration of this assignment, salary administration will be based on your Home Country policies and practices as well as your
performance. Your base salary will be
356,000,000 KRW. Your next salary review will be July 2017. For the duration of this assignment, you will be paid from the Novelis Korea, Ltd., payroll.

Bonus Plan: While on assignment your target annual bonus opportunity will be 60% of your annual cash base salary earnings during the year. Bonuses are
awarded based upon annual
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individual performance and business performance measured against established objectives and they are typically paid in the first quarter following the end of
each performance year. Your potential receipt of an annual bonus is subject to the discretion of the Company and the amount of any award made to you will
depend on a number of factors in addition to your individual performance, including your employment by the Company at the time that such awards are made.
Any annual bonus paid to you will be subject to hypothetical tax withholding.

Long Term Compensation: You are eligible to participate in our long-term compensation plan. The types of awards granted under this plan may change from
time to time but they currently include stock appreciation rights (SARs) and restricted stock units (RSUs). Under this plan your annual target is currently USD

$360,000.

Your potential receipt of a long-term compensation award is subject to the discretion of the Company and the amount of any award to you would depend on a
number of factors in additional to your individual performance, including your employment by the Company when such awards are made.

Assignment Benefits:

Novelis utilizes a relocation services provider, Lexicon Relocation, to assist employees on international assignments. All relocation benefits are administered via
Lexicon. Tracy Gorman is the Novelis Global Mobility Manager who will work with Lexicon on the coordination of your assignment benefits. Please contact her
with any assignment-related questions. Her contact information may be found on the last page of this letter.

Work Permits/Visas: An Immigration Services Provider will assist in obtaining the proper visas/work permits for you and your family. To the extent that you pay
any visas, passport, and/or immigration expenses personally, you will be reimbursed per the instructions provided to you. Permanent residence status is not
provided for temporary assignments.

House Search Trip: You will be reimbursed for an accommodations search trip to your host country for five (5) business days and up to seven (7) days,
including weekends, to review housing rental and schooling options.

Transportation to the Host Country: You will be reimbursed actual reasonable travel expenses for relocation to the assignment location at the start of the
assignment. Class of air travel will be in accordance with your home country business travel guidelines.

Medical Examinations: We strongly suggest that you and your family have a medical examination prior to your departure. This is intended for your own safety
to enable you to clarify any medical concerns prior to the start of the assignment.

Medical Coverage: You and your dependents will be covered by the Company designated international medical benefit plan. Details will be forwarded to you
under separate cover.

Cultural Orientation and Language Training: You and your family will be offered 2 days of a cultural orientation session. You and your spouse will also be
eligible for language training, if needed.

Shipment of Personal Effects and Storage: Lexicon will contract with a relocation company to move your household belongings to your host country location.
You will be entitled to air ship up to 500Ibs for you, 500Ibs for your spouse/partner and 250Ibs for each accompanying dependent.
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You will also be entitled to surface ship your other household goods, limited to a 40-foot container.

Temporary Accommodation: The Company will reimburse you for reasonable temporary furnished accommodation for you and any relocating eligible family
member(s) for up to 30 days in the Home or Host location.

Additional Vacation Time:
Additional vacation time to move and settle in to the host location shall not exceed three(3) days in the home country and three(3) days in the host country, for a
total of six(6) business days, if needed. Any other additional vacation time taken during the relocation period will be per the home country vacation entitlement.

Home Leave: To maintain ties to your Home Country while on assignment, the Company will provide for reimbursement of airfare in accordance with Company
Travel Policy for one home trip per year for you and any dependents residing with you in the Host Country. The Company will also reimburse you for
transportation to and from the airport, if needed. Vacation days are intended to be utilized, when days are spent not working on a home leave ftrip.

Assignment Allowances

These allowances are paid only for the period of your international assignment and will not be considered for bonus, long term compensation and/or benefit
calculation purposes. Please note that any tax in relation to these allowances will be paid by the Company.

Relocation Allowance: A relocation allowance equivalent to one month’s salary capped at KRW11,100,000 grossed up for taxes, will be paid to you. This
allowance is meant to cover any incidental costs incurred in connection with your relocation that are not specifically addressed in the policy.

Host Housing Allowance: The host housing budget is designed to provide an amount necessary to obtain rental housing in the Host Country. The Company
has established the housing budget in Host Country to be a maximum of KRW 8,650,000 per month. This is based on your family size and data from Novelis’
Data Services Provider. You will be able to choose the type of accommodations that you would like to meet your personal lifestyle needs. However, you are
responsible for paying any amount incurred in excess of the established maximum. Should you choose to purchase housing in the host location, Novelis will
discontinue this benefit.

Host Housing Utilities Allowance: Novelis will also provide a utilities allowance determined by the designated Data Services Provider in order to assist with
utilities such as gas, water, and electric. Personal utilities — home telephone, internet, or cable television — are not covered. A Utility allowance of
KRW355,000/month will be paid to you.

Spousal Assistance Allowance: Novelis will provide acclimation programs through Lexicon Relocation, as needed or a lump sum allowance of KRW
5,600,000 or home country equivalent.

Dependent Education reimbursement: Novelis will reimburse the difference between your current Home Country education costs and the Host Country
education costs for private schooling (grades K-12). The differential cost covered includes tuition, application and registration fees, textbooks, mandatory
uniforms and transportation costs. Items not in the differential cost include, but are not limited to, lunches, sports clothing or equipment, field trips or
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extra-curricular activities. Additional details are referenced in the Novelis International Long-Term Assignment policy.

Home Country Property Management: If you owned your home prior to the start of the global assignment, an allowance for Home Country property
management costs will be provided by Novelis. The allowance is one time lump sum payment of KRW11,100,000, or home country equivalent (net of taxes) via
direct reimbursement in accordance with the Novelis International Long-Term Assignment policy.

If you rented your home prior to the start of the global assignment, lease cancellation fees will be reimbursed up to the equivalent of 2 month’s rent (net of
taxes).

Host Country Transportation: You will be provided with transportation assistance in the Host Country according to the local car policy. The current policy in
Korea is to provide a car for the duration of the assignment and a driver, if needed. (Hyundai Equis with a driver)

Home Country Vehicle Allowance: Novelis will provide KRW 3,890,000 or home country equivalent per car. This includes a maximum of 1 car for single
employees and a maximum of 2 cars for married employees. This allowance may be used for loss on car sale, lease breakage fees, or to store your vehicle, in
accordance with the Novelis International Long-Term Assignment policy.

Wire Transfer Allowance: To facilitate the transfer of funds to the Host Country, Novelis will provide a monthly reimbursement of up to KRW 111,000 (net) or
home equivalent towards the costs of wire transfer and banking fees.

Tax Return Preparation Services

To assist in understanding how your tax position will be affected by the assignment, you will be invited to tax briefings in both your home and host countries with
the Company designated tax provider.

Tax return preparation will be provided by the Company designated tax provider for the duration of the assignment and one additional year following
repatriation, if needed.

Repatriation

The Company will relocate you and your family back to your Home Country or to another international assignment at the end of this assignment, according to

the terms of the International Long Term Assignment Policy. Prior to the successful conclusion of your assignment, you may be contacted to be considered for
new opportunities with the Company which may determine the exact location of your repatriation. However, the Company does not guarantee employment at

the end of your assignment.

Termination

If you terminate employment at your option and for Good Reason while abroad and you have no employment, at your manager's discretion, the Company will
pay moving expenses in accordance with the Company's domestic and foreign policy for yourself, your family, and your household goods and furniture.
Expenses to your point of origin will be paid, provided you return to that point within thirty days of termination.

If you terminate employment at the Company's option while abroad, the Company will pay moving expenses in accordance with the Company's domestic and
foreign policy for yourself, your family,
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and your household goods and furniture. Expenses to your point of origin will be paid, provided you return to that point within thirty days of termination.

If a Company-initiated termination occurs, you will receive adequate advance notice in accordance with the provisions of the Home country policy. Similarly, if
you voluntarily terminate, you are expected to give notice in accordance with the provisions of the Home Country Policy. If you are provided leased housing by
the Company, you agree to vacate Company housing within thirty (30) days of termination.

Termination will require immediate settlement of all outstanding tax, travel, and other advances.

Years of Service - Impact on Benefits
Your total years of service with companies affiliated with the Aditya Birla Group shall be recognized for purposes of calculating retirement benefits.

In some locations, national law may construe a voluntary termination or transfer to an affiliated company as a “termination”, or require that any severance
payment to be made should be based on more years of service than those actually performed in the country of last employment. As an expatriate employee,
you are not eligible to receive such payments. If however, you do receive

them, you will be required to repay the Company upon receipt. If repayment is not made within sixty (60) days, the amounts will be offset against other benefits
to which you may be entitled.

Confidential or Proprietary Information

In carrying out the Company’s business, employees often learn confidential or proprietary information about the Company, its customers, suppliers, or joint
venture parties. You must maintain the confidentiality of all information so entrusted to you, except when disclosure is authorized or legally mandated.
Confidential or proprietary information of the Company, and of the companies, includes any non-public information that would be harmful to the relevant
company or useful or helpful to competitors, if disclosed. You will find more information about this in the Novelis Code of Conduct and Guidelines for Ethical
Behavior.

Code of Business Conduct and Ethics

You and your family should understand that you can be, and often are, highly visible representatives of The Company in the host location. As such, you will
need to be familiar with and adhere to The Company’s Code of Conduct and applicable Home and Host Country work laws. It is imperative that you and your
family members follow both the letter and the spirit of the law, not only to protect yourselves from criminal or civil penalties, but also to maintain and advance
the Company’s image as a reputable corporate citizen in the countries in which we operate. You will be expected to operate in compliance with The Novelis
Code of Conduct and Guidelines for Ethical Behavior at all times.

Data Protection Act

To manage your assignment effectively we may need to process personal data relating to you for the purpose of personnel and employment administration.
This may include the transfer of data to, and processing by, other offices. Examples could include providing the Host Country office with your bank account
details, or an emergency contact number for a relative in your home country.

By signing this assignment letter, you consent under the Data Protection Act, to the processing of this personal data. This is likely to include the provision that,
from time to time, such data be
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transferred to the other offices, including those based in countries outside of the EU. Data will only be released to authorized individuals for administrative
purposes only.

Governing Law

This letter, your global assignment and your employment relationship generally are subject to and governed by the laws of Home Country in accordance with
the terms of the International Assignment Policy. This letter shall not be amended or supplemented unless in writing signed by you and a duly authorized
representative of your Host Country.

Confidentiality Requirement

This letter contains the total cash and benefits that you will receive and no local benefits other than those included in this letter are to be provided. By signing
this letter, you agree to keep this Agreement confidential and not to disclose its content to anyone except your lawyer, immediate family, or your financial
consultant, provided such persons agree in advance to keep the contents of this Agreement confidential and not to disclose it to others.

Best wishes to you in your new assignment.

Sincerely,
/s/ HR Shashikant

HR Shashikant
Chief Human Resource Officer, Novelis Inc.

Please indicate your agreement by signing below and returning this letter as soon as possible.
| have reviewed the general terms and conditions of my international assignment outlined above and by signing below, accept these conditions.

/s/ Sachin Satpute May 3, 2016

Signature Date

If at any time you have questions related to your assignment benefits, you can contact:

Tracy Gorman

Manager, Global Mobility
Office: +1 678-823-4875
Mobile: +1 404-565-3134
Tracy.Gorman@novelis.com
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ADITYA BIRLA

Vs

NOVELIS
July 22, 2016 Exhibit 10.3
Emilio Braghi

PERSONAL & CONFIDENTIAL — Long_Term Assignment Letter
Dear Emilio,

Congratulations on your International Assignment. This letter details the terms and conditions applicable to your assignment in Switzerland. Your targeted start
date is subject to your receipt of a valid work permit and our receipt from you of a signed copy of this letter. You will be considered a “seconded” employee from
Novelis Italia SDA.

The objective of an international assignment is to create an adaptable, comprehensive program that provides flexibility to move people globally at the right time,
to the right location for the business and to the right role for development of talent. As such, Novelis reserves the right to extend and/or end the assignment
before or prior to the anticipated end-of-assignment date.

This letter does not create a contract of employment, but simply seeks to confirm the conditions which pertain to your international assignment.

This assignment letter details the benefits that will be provided to you during your Long Term International Assignment. Please refer to the Long Term
International Assignment Policy document for complete details and descriptions.

Proposed Position: SVP President Novelis Europe
Proposed Band and AIP %: Job Band B, AIP 60%
Assignment Effective Date: September 1, 2016
Expected Length of Assignment: 3 Years

You will report to: Chief Executive Officer, Novelis Corporate HQ
Home Country: Italy
Host Country: Switzerland

Base Salary: For the duration of this assignment, salary administration will be based on your Home Country policies and practices as well as your
performance. Your base salary will be 315,000 Euros. Your next salary review will be July 2017. For the duration of this assignment, you will be paid from the
Novelis Italia SDA payroll.

Bonus Plan: While on assignment your target annual bonus opportunity will be 60% of your annual cash base salary earnings during the year. Bonuses are
awarded based upon annual individual performance and business performance measured against established objectives and they are typically paid in the first
quarter following the end of each performance year. Your potential receipt of an annual bonus is subject to the discretion of the Company and the amount
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of any award made to you will depend on a number of factors in addition to your individual performance, including your employment by the Company at the time
that such awards are made. Any annual bonus paid to you will be subject to hypothetical tax withholding.

Long Term Compensation: You are eligible to participate in our long-term compensation plan. The types of awards granted under this plan may change from
time to time but they currently include stock appreciation rights (SARs) and restricted stock units (RSUs). Under this plan your annual target is set based on
your position band. Your potential receipt of a long-term compensation award is subject to the discretion of the Company and the amount of any award to you
would depend on a number of factors in additional to your individual performance, including your employment by the Company when such awards are made.

Pension Coverage: As an employee on loan from your Home Country, you will continue to participate in your Home Country savings and retirement plans, if
legally possible. If this is not possible, your Host Country has the option, but not the obligation, to agree on alternative arrangements with you.

Assignment Benefits:

Novelis utilizes a relocation services provider, Lexicon Relocation, to assist employees on international assignments. All relocation benefits are administered via
Lexicon. Tracy Gorman is the Novelis Global Mobility Manager who will work with Lexicon on the coordination of your assignment benefits. Please contact her
with any assignment-related questions. Her contact information may be found on the last page of this letter.

Work Permits/Visas: Lexicon will coordinate with the Immigration Services Provider to assist in obtaining the proper visas/work permits for you and your family.
To the extent that you pay any visas, passport, and/or immigration expenses personally, you will be reimbursed per the instructions provided to you. Permanent

residence status is not provided for temporary assignments.

House Search Trip: You will be reimbursed for an accommodations search trip to your host country for five (5) business days and up to seven (7) days,
including weekends, to review housing rental and schooling options. Destination and settling in services will be provided by Lexicon.

Transportation to the Host Country: You will be reimbursed actual reasonable travel expenses for relocation to the assignment location at the start of the
assignment. Class of air travel will be in accordance with your home country business travel guidelines.

Medical Examinations: We strongly suggest that you and your family have a medical examination prior to your departure. This is intended for your own safety
to enable you to clarify any medical concerns prior to the start of the assignment.

Medical Coverage: You and your dependents will be continue to be covered by the Company designated international medical benefit plan.

Cultural Orientation and Language Training: You and your family will be offered 2 days of a cultural orientation session provided by Lexicon’s designated
service provider. You and your spouse will also be eligible for language training.

Shipment of Personal Effects and Storage: Lexicon will contract with a relocation company to move your household belongings to your host country location.
You will be entitled to air ship up
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to 500Ibs for you, 500Ibs for your spouse/partner and 250lbs for each accompanying dependent. You will also be entitled to surface ship your other household
goods, limited to a 40-foot container.

Temporary Accommodation: The Company will reimburse you for reasonable temporary furnished accommodation for you and any relocating eligible family
member(s) for up to 30 days in the Home or Host location.

Additional Vacation Time: Additional vacation time to move and settle in to the host location shall not exceed three(3) days in the home country and three(3)
days in the host country, for a total of six(6) business days, if needed. Any other additional vacation time taken during the relocation period will be per the home
country vacation entitlement.

Home Leave: To maintain ties to your Home Country while on assignment, the Company will provide for reimbursement of airfare in accordance with Company
Travel Policy for one home trip per year for you and any dependents residing with you in the Host Country. The Company will also reimburse you for
transportation to and from the airport, if needed. Vacation days are intended to be utilized when days are spent not working on a home leave trip.

Dependent Visits:
In order to maintain family ties, the company will provide reimbursement of 3 economy class airfare trips per year. This is provided for college dependents
and/or other dependents not residing in the host location

Assignment Allowances

These allowances are paid only for the period of your international assignment and will not be considered for bonus, long term compensation and/or benefit
calculation purposes. Please note that any tax in relation to these allowances will be paid by the Company.

Relocation Allowance: A relocation allowance equivalent to one month’s salary capped at $10,000 USD, grossed up for taxes, will be paid to you. This
allowance is meant to cover any incidental costs incurred in connection with your relocation that are not specifically addressed in the policy.

Cost of Living Allowance: You will receive a cost of living allowance (COLA), if applicable. The COLA will be paid to help insulate you for the higher cost of
goods and services in the Host Country. This allowance will be reviewed periodically to reflect new survey data. Please note that the allowance will commence
once you move into the assignment location and will terminate in the month in which you vacate your host country residence. The initial COLA will be 7,975
Euros monthly.

Host Housing Allowance: The host housing budget is designed to provide an amount necessary to obtain rental housing in the Host Country. The Company
has established the housing budget in Host Country to be a maximum of 8,250 Euros/month. This is based on your family size and data from Novelis’ Data
Services Provider. You will be able to choose the type of accommodations that you would like to meet your personal lifestyle needs. However, you are
responsible for paying any amount incurred in excess of the established maximum. Should you choose to purchase housing in the host location, Novelis will
discontinue this benefit.

Host Housing Utilities Allowance: Novelis will also provide a utilities allowance determined by the designated Data Services Provider in order to assist with
utilities such as gas, water, and
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electric. Personal utilities — home telephone, internet, or cable television — are not covered. A Ultility allowance of 470 Euros/month will be paid to you.

Spousal Assistance Allowance: Novelis will provide acclimation programs through Lexicon Relocation, as needed or a lump sum allowance of $5,000 USD or
home country equivalent.

Dependent Education reimbursement: Novelis will reimburse the difference between your current Home Country education costs and the Host Country
education costs for private schooling (grades K-12). The differential cost covered includes tuition, application and registration fees, textbooks, mandatory
uniforms and transportation costs. Items not in the differential cost include, but are not limited to, lunches, sports clothing or equipment, field trips or extra-
curricular activities. Additional details are referenced in the Novelis International Long-Term Assignment policy.

Host Country Transportation: You will be provided with transportation assistance in the Host Country according to the local car policy.

Wire Transfer Allowance: To facilitate the transfer of funds to the Host Country, Novelis will provide a monthly reimbursement of up to $100 USD (net) or local
equivalent towards the costs of wire transfer and banking fees.

Tax Equalization

You will participate in the Company’s Tax Equalization Program during your international assignment. The Company has retained the services of a global tax
provide to prepare your Home Country and Host Country tax returns as required during the international assignment. Under tax equalization, you will be
responsible for a hypothetical tax liability (e.g., federal, state and local taxes, as applicable), which will be calculated and deducted from each pay check.

The intent of the policy is that your ultimate tax liability will be similar to that which you would have paid in your Home Country had you not received
assignment-related compensation or special tax considerations. Each year, a final tax equalization calculation will be prepared to settle your assignment tax
obligations. You should contact the tax representative noted on the last page of this letter to discuss these issues in further detail.

Tax Return Preparation Services

To assist in understanding how your tax position will be affected by the assignment, you will be invited to tax briefings in both your home and host countries with
the Company designated tax provider.

Tax return preparation will be provided by the Company designated tax provider for the duration of the assignment and one additional year following
repatriation, if needed.

Repatriation

The Company will relocate you and your family back to your Home Country or to another international assignment at the end of this assignment, according to
the terms of the International Long Term Assignment Policy. Prior to the successful conclusion of your assignment, you may be contacted to be considered for
new opportunities with the Company which may determine the exact location of your repatriation. However, the Company does not guarantee employment at
the end of your assignment.

Termination
If you terminate employment at your option and for Good Reason while abroad and you have no employment, at your manager's discretion, the Company will
pay moving expenses in accordance with the Company's domestic and foreign policy for yourself, your family, and your household
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goods and furniture. Expenses to your point of origin will be paid, provided you return to that point within thirty days of termination.

If you terminate employment at the Company's option while abroad, the Company will pay moving expenses in accordance with the Company's domestic and
foreign policy for yourself, your family, and your household goods and furniture. Expenses to your point of origin will be paid, provided you return to that point
within thirty days of termination.

If a Company-initiated termination occurs, you will receive adequate advance notice in accordance with the provisions of the Home country policy. Similarly, if
you voluntarily terminate, you are expected to give notice in accordance with the provisions of the Home Country Policy. If you are provided leased housing by
the Company, you agree to vacate Company housing within thirty (30) days of termination.

Termination will require immediate settlement of all outstanding tax, travel, and other advances.

Years of Service - Impact on Benefits
Your total years of service with companies affiliated with the Company shall be recognized for purposes of calculating retirement benefits.

In some locations, national law may construe a voluntary termination or transfer to an affiliated company as a “termination”, or require that any severance
payment to be made should be based on more years of service than those actually performed in the country of last employment. As an expatriate employee,
you are not eligible to receive such payments. If however, you do receive

them, you will be required to repay the Company upon receipt. If repayment is not made within sixty (60) days, the amounts will be offset against other benefits
to which you may be entitled.

Confidential or Proprietary Information

In carrying out the Company’s business, employees often learn confidential or proprietary information about the Company, its customers, suppliers, or joint
venture parties. You must maintain the confidentiality of all information so entrusted to you, except when disclosure is authorized or legally mandated.
Confidential or proprietary information of the Company, and of the companies, includes any non-public information that would be harmful to the relevant
company or useful or helpful to competitors, if disclosed. You will find more information about this in the Novelis Code of Conduct and Guidelines for Ethical
Behavior.

Code of Business Conduct and Ethics

You and your family should understand that you can be, and often are, highly visible representatives of The Company in the host location. As such, you will
need to be familiar with and adhere to The Company’s Code of Conduct and applicable Home and Host Country work laws. It is imperative that you and your
family members follow both the letter and the spirit of the law, not only to protect yourselves from criminal or civil penalties, but also to maintain and advance
the Company’s image as a reputable corporate citizen in the countries in which we operate. You will be expected to operate in compliance with The Novelis
Code of Conduct and Guidelines for Ethical Behavior at all times.

Data Protection Act

To manage your assignment effectively we may need to process personal data relating to you for the purpose of personnel and employment administration.
This may include the transfer of data to, and processing by, other offices. Examples could include providing the Host Country office with your bank account
details, or an emergency contact number for a relative in your home country.
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By signing this assignment letter, you consent under the Data Protection Act, to the processing of this personal data. This is likely to include the provision that,
from time to time, such data be transferred to the other offices, including those based in countries outside of the EU. Data will only be released to authorized
individuals for administrative purposes only.

Governing Law

This letter, your global assignment and your employment relationship generally are subject to and governed by the laws of Home Country in accordance with
the terms of the International Assignment Policy. This letter shall not be amended or supplemented unless in writing signed by you and a duly authorized
representative of your Host Country.

Confidentiality Requirement

This letter contains the total cash and benefits that you will receive and no local benefits other than those included in this letter are to be provided. By signing
this letter, you agree to keep this Agreement confidential and not to disclose its content to anyone except your lawyer, immediate family, or your financial
consultant, provided such persons agree in advance to keep the contents of this Agreement confidential and not to disclose it to others.

Best wishes to you in your new assignment.

Sincerely,
/s/ HR Shashikant

HR Shashikant
Chief Human Resource Officer

Please indicate your agreement by signing below and returning this letter as soon as possible.
| have reviewed the general terms and conditions of my international assignment outlined above and by signing below, accept these conditions.

/s/ Emilio Braghi July 27, 2016

Signature Date

If at any time you have questions related to your assignment benefits, you can contact:

Tracy Gorman

Manager, Global Mobility
Office: +1 678-823-4875
Mobile: +1 404-565-3134
Tracy.Gorman@novelis.com




Exhibit 31.1

Certification
I, Steven Fisher, certify that:
1. Ihave reviewed this Quarterly Report on Form 10-Q of Novelis Inc. (Novelis);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on my most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

/s/ Steven Fisher

Steven Fisher
President and Chief Executive Officer

(Principal Executive Officer)

Date: August 5, 2016



Exhibit 31.2
Certification
1, Steven Pohl, certify that:
1. Ihave reviewed this Quarterly Report on Form 10-Q of Novelis Inc. (Novelis);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition,
results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the
period in which this report is being prepared,

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial
reporting.

/s/ Steven E. Pohl
Steven E. Pohl
Interim Chief Financial Officer

(Principal Financial Officer)

Date: August 5, 2016



Exhibit 32.1

Certification Pursuant to 18 U.S.C. Section 1350 as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, the undersigned officer of Novelis Inc. (Novelis), hereby certifies that Novelis’
Quarterly Report on Form 10-Q for the period ended June 30, 2016 (Report) fully complies with the requirements of Section 13(a) or Section 15(d), as applicable, of the
Securities Exchange Act of 1934, as amended, and that the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of Novelis.

/s/ Steven Fisher

Steven Fisher
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 5, 2016

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part
of this Report.



Exhibit 32.2

Certification Pursuant to 18 U.S.C. Section 1350 as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, the undersigned officer of Novelis Inc. (Novelis), hereby certifies that Novelis’
Quarterly Report on Form 10-Q for the period ended June 30, 2016 (Report) fully complies with the requirements of Section 13(a) or Section 15(d), as applicable, of the
Securities Exchange Act of 1934, as amended, and that the information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of Novelis.

/s/ Steven E. Pohl
Steven E. Pohl
Interim Chief Financial Officer

(Principal Financial Officer)

Date: August 5, 2016

The foregoing certification is being furnished solely pursuant to 18 U.S.C. Section 1350 and is not being filed as part
of this Report.



