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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On June 15, 2006, Novelis Inc. (the "Company"), entered into a transition
agreement and the Company's subsidiary, Novelis Corporation, entered into a
release and separation agreement with the Company's Principal Accounting
Officer, Jo-Ann Longworth, each regarding the terms of her departure from the
Company. These agreements set forth the terms of Ms. Longworth's remaining
employment with the Company and the compensation and other benefits payable to
Ms. Longworth.

Pursuant to these agreements, the Company and Jo-Ann Longworth have
mutually agreed to terminate her role as Principal Accounting Officer effective
as of June 16, 2006; however, Ms. Longworth will remain an employee of the
Company through November 9, 2006 (the "Separation Date"). Until the Separation
Date, Ms. Longworth's compensation and benefits will continue at their present
levels. Pursuant to an election made by Ms. Longworth in her change of control
agreement, dated November 8, 2004, she is also entitled to receive an amount
equal to 24 months of her total cash compensation (including any short term
incentives) to be paid no earlier than six months following the Separation Date.
Additionally, in exchange for the cancellation (effective on the Separation
Date) of stock options previously granted to Ms. Longworth, the Company will pay
her $70,000 within 30 days of the Separation Date. Ms. Longworth is also
entitled to liability indemnification and other relocation, tax and outplacement
services.

ITEM 5.02. DEPARTURE OF DIRECTORS OR PRINCIPAL OFFICERS; ELECTION OF DIRECTORS;
APPOINTMENT OF PRINCIPAL OFFICERS.

(b) As described in Item 1.01 above, the Company and Jo-Ann Longworth

have mutually agreed to terminate her role as Principal Accounting Officer
effective as of June 16, 2006. Ms. Longworth will continue as an employee of the
Company through November 9, 2006.
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