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Item 7.01  Regulation FD Fair Disclosure

On May 19, 2005, Novelis Inc. management presented information to analysts in a special meeting at the Company’s Oswego, NY facility. A copy of the press release is attached
hereto as exhibit 99.1. The presentation is attached hereto as exhibit 99.2.

Item 9.01  Financial Statements and Exhibits.

© Exhibits

99.1 Press Release issued by Novelis Inc. May 19, 2005.
99.2 Management presented information to analysts in a special meeting at the Company’s Oswego, NY facility.
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Exhibit 99.1
Novelis Management Hosts Analyst Meeting

ATLANTA, May 19 /PRNewswire-FirstCall/ -- Novelis Inc. (NYSE, TSX: NVL) leadership today will present the Company’s strategy to analysts in a special meeting at
Novelis’ Oswego, NY facility. The presentation slides are available at www.novelis.com , and a replay of the management commentary will be available on the same website after
10 p.m. this evening.  The presentation has also been filed on Form 8-K with the Securities and Exchange Commission.

Novelis, which was spun-off by Alcan effective Jan. 6, 2005, is the global leader in aluminum rolled products and aluminum can recycling. Novelis has 36 operating facilities
in 11 countries and more than 13,500 dedicated employees. Novelis has the unique ability to provide its customers with a regional supply of high-end rolled aluminum products
throughout Asia, Europe, North America, and South America. Through its advanced production capabilities, Novelis supplies aluminum sheet and foil to the automotive and
transportation, beverage and food packaging, construction and industrial, and printing markets. For more information on the company, visit www.novelis.com .

SOURCE Novelis Inc.
-0- 05/19/2005
/CONTACT: Media, Jennifer Dervin, +1-404-814-4208, or Investors, Holly Ash, +1-404-814-4212, both of Novelis Inc./
/Web site: http://www.novelis.com /
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Delivering on Our Strategy

Novelis Analyst Meeting
May 19, 2005
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Delivering on Our Strategy

Brian Sturgell, CEO
May 19, 2005
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Safe Harbor Statement |

The slides included in this presentation ithe "Presentation™ contain proprietary information regarding the aperations of
Mawelis Inc. "Movelis™. The information herein has been prepared on the basis of information provided by Alcan and other
sources deemed reliable. Meither Alcan nor Maovelis make any express or implied warranty ar representation as to the
accuracy or completeness of either the materials contained herein ar any other written or aral statement. Meither Alcan nar
mowelis underake any duty to update the information contained herein, Maothing contained within this Presentation is, or
should he relied upon as, a promise or representation as to the future. The projected financial information has been
provided to assist in a review of strategic alternatives for Mowelis. The projected financial infonmation is based on
management's analysis of information available at the time this Presentation was prepared and assumptions deemed
reasanable by management. However, there is no representation, warranty or ather assurance that any of the projections
will be realized. Becausze the projected financial infonmation is hased upon estimates and assumptions about circumstances
and events that have not yet taken place and are subject to change, actual results may significantly vary from projected
results. Forward looking statements invalve risks and uncertainty and our actual results may differ materially as a result of
many factars, including our separation fram Alcan; the lewel of our indehtedness; our ability to generate cash flow;
relationships with and conditions of our custormers and suppliers; prices and availability of raw matedals; supply of and
prices for energy; access to financing; fluctuating currencies; litigation; labor relations; economic, regulatory and political
conditions in the countries in which we operate; and government regulations, including environmental, health or safety
compliance. In several instances in this presentation, Commodities Research Universe (CRLD) has been sourced in arder to
provide information regarding certain market data such as growth rates, sizes, etc. Alcan nor Movelis make any
representation as to nor accept any responsibility for the accuracy of this information. Investors should conduct their own
investigation and analysis of the business, data and property described herein.

o "—.54
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Oswego Plant Tour;




Oswego Plant Tour Overview I

Novelis

* Technologically Sophisticated Assets
* Recycling

» Technology of Rolling

* Why The Assets Matter

* Product Mix




I.."Il

Novelis

3 Components of the Strategy

Technically Sophisticated Assets
Strong, Differentiated Portfolio Mix
Strong Financial Results
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Technically Sophisticated Assets




Rolled Products Shipments by Region T

Novelis
Market size 2004

Total = 14,900 kt

Other

Asia- MNorth
Pacific America
South ¥
America

Europe

Source : CRU —The Aluminum Flat Rolled Products Quartedy Madiet Senice (Feb. 20057




Rolled Aluminum Market Product Groups |||

Total Rolled Aluminum Market Size:

Construction & Industrial

2004 Market Size: 68,211 kt
2002-2004 Growth CAGR: 7.2 %

2004-200%8 CRU Growth Forecast:
4.6 %

Prirmary End Market: Construction

Key Growth Drivers: Housing
starts, capital spending, economic
growth

Transportation

2004 market 5ize: 1,741 kt
2002-2004 Growth CAGR: 9.4 %
2004-2009 CRU Growth Forecast
5.3 %

Prirnary End Market: Autornotive
and Truck, Bus, Trailer

Key Growth Drivers: Auto sales,
ervironmental regulations, fuel cost

14,900 kt

Beverage/
Food Cans

Novelis

Beveragefood cans

2004 Market Size: 3,739 kt
2002-2004 Growth CAGR: 1.1 %

2004-2008 CRU Growth Forecast:
1.7 %

Priary End Market Beverage
cans

ey Growth Drivers: Disposahle
income, package choice, weather,
seasonality

Foil Products

2004 Market Size: 3,222 kt
2002-2004 Growth CAGR: 7.3 %
2004-2009 CRU Growth Forecast:
4.7 %

Primary End Market Converter foil
and Household foil

Key Growth Driver: Disposable
incarme

g




|
Market Position — I
Global Leader in Rolled Aluminum

*  Number one rolled product supplier 2004 Global Aluminum
— #1in Europe 100% = 15,069kt
— #2 in North America Top 4 =46%
— #1 in Asia-Pacific
— #1 in South America

* Leading market positions in regional
and global segments

— #1 in can, auto and foil Others EXRN X (LN Alcoa
* Leading recycling position
* Leader in rolling technology
* Leader in continuous casting
technology Alcan
* Industry position enables Novelis to
participate in industry consolidation

Novelis

Morsk Hydro

NoE: () i des 3 oF pace prodict prodaction.

Soarce © CRU,bared o prodcton d3@. -




Technologically Sophisticated Assets I
Globally Positioned Novelis

356 Plants, 13,000+ Employees in 11 Countries

Canada united Kingdam Germany Europs
North amsrca m & Bridgnorth @ Berin Employees: 6,500
Employess: 3000 | g Mngsto!;u @ Latchford € Gittingen ;
UNTED 8TATES & Saguenay - Fgerstane :iﬁ:zz:g
® Aama el £ Horf 10
3 P .o
4 Cleveland Lutsmboung :
@ Fairmont “ f Dudelange
@ Greenshono i
o Logan!” sn.?tzensnu $¢% .
@ Louisville @ Sieme 12 e '
@@ Osuego 4 Zurich 3
@ Teme Haute e Meuhausen A Earea
@Al ranca 4 Seoul
O fanecy %Q =y Ulsan 17
€ Rugles 4 & Veongju 1"
— )
& MewEchg Mor=ppe ¥ i
[&] Recicieg tal Malayila 2 % ¥
St e B i i I 2 i
E e i ® Borgofranca B Buleit: RajaLy A
Breszo
] B piye
M Fedved Cache o Coke Bradl
Sy FESERHC BV VBN PR = Fraty
£ REQORH Ofces B & Ouro Preto
& CewilE omes M Petrocogque ! :
o i Heaow 2 Evs @ €& Pinda Bouth amarica 5 1,600 # @‘9&@%
“ Sao Paulo Employess: 2,000

& Ltinga

Fam. |1} ok owmd commn o ok,

17} LonpHmm exe. -
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Strong, Differentiated Portfolio Mix




High-end Diversified Product Portfolio Hf
and Geographical Mix Novelis

Only producer capable of supplying high-end sheet products for
global customers on four continents

Novelis Revenues by End Market Novelis Revenues by Geography

Beverage/Food Cans
agy, Transportatioh

15%

Europe
40%

Ingot
4% Foil Products
21% Sout
Construction/ America Asia
Industrial ' 15%

24%

2004 Revenues $7.8Bn
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Market Stability




High-end Diversified Product Portfolio NN
Mix Novelis

MNovelis Revenues by End Market

BeverageFood Cans

35, Transportation
15%
Foil Products
21%
Construction/ - Approximate|v
Industrial/ingot 70% stable markets
28%
2004 Revenues Morth Europe South Asia
America America
Stable Mits 8% 7% BE% 7%

2004 Revenues $7.8Bn




North American Total Can Consumption, by |
Beverage Type - 1980-2004 Nov

Total Can Shipments

Millions of cans
120,000

P ——_,

100,000

40,000

80,000 ///
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Auto vs. Industrial Production (IP) Growth (US) Novelis
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Foil vs. Industrial Production {IP) Growth (US) Novelis
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| ' |
Distributor vs. Industrial Production {IP) Growth
(Us)
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Strong Financial Results




3 Key Components of the Novelis Strategy Y|

Novelis

Technically Sophisticated Assets

]

Differentiated Portfolio Mix — a strong mix of products in
stable markets

Strong Financial Results — a conversion company, not a
metals company

“




Strategic Management Approach

Approach

|}|

(|
Wells

NOVEL

The ‘fact base’ is the cornerstone of the strategy development process

What It Means to Novelis

Market
Segmentation

Financial
Assessment

Competitive
Position

Market
. Economics

Comp. Bus.
Models

Strategic Pos.
& Valuation

Hew Market
Assessment

Strategic
Issues & Opps.

Defining markets In insightful ways

Creating a granular view of financial sources &
drivers of profifability by product, custorner, ele.

Understanding current & fiiure customer needs,
as weall ag cosf and offer position vs. compelifors

Ideniifying affractive market segmenis based on
size and growth of prafit pools

Anticinating and pre-empling compelifor actions
Understanding levers we can puif to drive value
growth

Prigritizing Incremental investment info adjacent
or relaled market seqgmenis

Focusing management on the highest value

. issues & opportunifies for the busingss -




e
|||H|

NOVELS

Strategic Management Approach

Alternative Business Models

E* A per Tonne
+

alue
Product G
Product |
Capital Employed
_ Product J
Proftable it
g, B Pomitive CV4
o
Current At Alt. Alt.
Market E14 = S . = *
Econamics Q t
implementation
Unpmiitable
rgrtate Plan and
o) Cisadvantaged EVA =0 Advantaged Performance

Compatitive Position Commitments
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Financial Growth Strategy
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Regional Income & LME Price
250 130%
+
200 s
- 100% &
£150 b ¢ 5
& TG
©100 £
2 -90% u
50 —
0 - 0%
Q1 Q2 Larter @3 Q4
H Total Company - 2003 o Total Company -2004
H Total Company - 2005 4 LME 3 month price {indexed to 1003) -2003
4 LME 3 month price (indexed to 1003) - 2004 # LME 3 month price {indexed to 1003) -2005

“




Rolled Products Shipments and Growth  //]|[//
Rates by Region Novelis

CRU
HISTORICAL FORECAST
GROWTH GROWTH
2002-2004  2004-2009

MARKET SIZE 2004 REGION (CAGR) (CAGR)
Other Morth 4.0 % 1.2 %
4% America

North

Asia- America

Pacific 4% Europe 34 % 3.8 %
30%
South 3.3% 52 %
America
South
A"E;'ca Asia-Pacific 11.3% B.6 %
Europe ) 0
g Cther 4.8 % 5.9 %
Total 14,800 kt Total 58% 4.0 %

Soume . CAU — The Auminun Flat Aolled Products Guared y Waniet Sendce (Feh. 2005)




Examples of Cost Cutting Activities i

* 4Q04 — Plant closure at Flemalle, Belgium (Pechiney)

= 3Q04 — Plant closure at Falkirk, Scotland, consolidated
into UK aluminum sheet rolling activities in Rogerstone,
Wales

= 2004 — Closures of corporate offices in Germany & UK
» 2001 Restructuring program
— A detailed business portfolio review was undertaken
to identify high cost operations, excess capacity and
nhon-core products. Implemented a restructuring

program resulting in a series of plant sales, closures,
restructurings, and divestments.

"“#
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Novelis Strategy




3 Key Components of the Novelis Strategy Y|

Novelis

Technically Sophisticated Assets

]

Differentiated Portfolio Mix — a strong mix of products in
stable markets

Strong Financial Results — a conversion company, not a
metals company

“




Focus and Strategy

Total Dehbt to EBITDA

5)(‘\

e W

e

S

Longer-Termn Strateqy

Maximize Shareholder Value by:
+ Increase Dividend
« Share Buyback
« Growth Opponrunities
s Investment
+ Further De-levering

3X

1X
2005

Near-Term Focus

Maximize Shareholder Value by:

« De-levering
« Reducing Costs
+ Portfolio Optimization

Debt down from $2.95b @ Spin to $2.88b @ 1Q05
1Q05 Regional Income up 14% from 1Q04, 57% from 4Q04
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3 Components of the Strategy

Technically Sophisticated Assets
Strong, Differentiated Portfolio Mix
Strong Financial Results
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Delivering on Our Strategy

Martha Brooks — COO
May 19, 2005




Market Position — 2004 Y
Global Leader in Rolled Aluminum Nove

2004 Global Aluminum Rolled Products
100% = 15,065kt

Novelis: Top 4 (46%) Norsk Hydro:
Global Regional
Non-Integrated . ) Integrated
Can/Auto/Litho/ Foil gl owells FoiliLitho/Can

Others

Alcan: .~ Norsk Hydro
Regional Alean [ alcoa:
Integrated Global
Aerospace/Can Integrated
Soree: CRU.baed on praducion Can/Aerospace/Industrial

NoE: () IGINder 3:rEpace prodact prodiction.




Technologically Sophisticated Assets I
Globally Positioned Novelis

356 Plants, 13,000+ Employees in 11 Countries

Canada united Kingdam Germany Europs
North amsrca m & Bridgnorth @ Berin Employees: 6,500
Employess: 3000 | g Mngsto!;u @ Latchford € Gittingen ;
UNTED 8TATES & Saguenay - Fgerstane :iﬁ:zz:g
& Aanta &8 Tororto . £ Horf 10
3 T oo .
4 Cleveland Lutsmboung :
@ Fairmont “ f Dudelange
@ Greenzboro i
o Logan!” sn.?tzensnu $¢% .
@ Louisville @ Sieme 12 e '
@@ Osuego 4 Zurich 3
@ Teme Haute e Meuhausen A Earea
@Al ranca 4 Seoul
O fanecy %Q =y Ulsan 17
€ Rugles 4 & Veongju 1"
25
Py s——— = hfreppe ¥ G
[&] Recicieg tal Malayula E
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Breszo
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£ REQORH Ofces B & Ouro Preto
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“ Sao Paulo Employees: 2,000
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Industry Structure — Consolidating il ;

Novelis
North America Europe
100% = 4,325k 100% = 5461k
Movelis
Alcoa
Others Z5
Morsk Hydro
Arco { Corus
Commonwealth Alcoa
South America Asia-Pacific
100% = 206kt 100% =4 177kt 6.6% CAGR
Howvelis
Novelis Unifus
Sumitomo
Others Gk b Alcoa

CBA

X0k Dt
Sonnce (CRU

Enrope: [vcindes Atricaaed Middk Eart Morth Amerka leciides Mo,

Mok CAGRF abous perCRUDReart (GO0 - 0. azB-Pachc ichdes Chlids wlime whkzh £ ootsegme Itedimi"-
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Executing the Strategy ! I

What Makes Novelis Unique?

= Technically sophisticated assets - globally positioned
— Top drawer R&D
— Best practices leveraged globally
— Steady cost and quality improvement
= Strong and differentiated portfolio
— Markets not vulnerable to economic cycles
— Global customers
= Strong Financial Results
— Not a volatile metals company
— Metal pass through pricing
— Strong, steady cash flows

e e
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North America ! 1

* Technically Sophisticated Assets

— Constant cost and productivity improvement

— Technical upgrading of product

— Grow profits in mature markets with the right portfolio
» Strong and Differentiated portfolio

— Weaker players and plants still dropping out

— Heavy participation in can, foil and automotive

— New product introduction opportunities

'ﬁ?ﬁ_




North America MK
Novelis

$in Millions In KT

300 1,120 1,115 - 1,200

250 r 1,000
m
T
2 200 L 800 &
] Z
= T
c 150 r 600 F
2 2
& 1
Z 100 L 400 I
4
=

50 + 200

0 - 0

2002 2003 2004

i Regional Incame —#—Rolled Product Shipmerts

g
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Europe 1|

* Technically sophisticated assets
— Norf is largest mill in the world, very advanced
— Strong position in continuous cast
» Strong and differentiated portfolio
— Can growing fast in Middle East and Eastern Europe
— Conversion from steel in Western Europe
— Highest grade litho growing rapidly globally
— Only automotive supplier producing on 2 continents
— Significantly more product diversity

s e




Europe I
Novelis
% in Millions In KT
250 - -+ 1,200
204 1,000
200 + [ e
" £
5 - 800 £
£ 150 z
- =
;% L 600 :
2 100 g
g 400 <
o L 200
0 -0

2002 2003 2004

Bl Regional Income ——Rolled Product Shipments

g




|
South America I'*II-

* Technically sophisticated assets
— Only hot rolling mill in region
— Utilize 90% of output from our smelters
— Very successful recycling
= Strong and differentiated portfolio
— Only producer of can sheet
— Imports are not competitive

— Built an export portfolio which insulates us from
economic downturns

- e




South America NN
Novelis
% in Millions In KT
160 — 234 — 250
140 + 204
- 200 £
2, 120 z
£ o
g &
r:EU 100 L 150 E
g 0 £
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! & L 100 ©
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w40 £
L 50
20
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2002 2003 2004

B Regional Income —#—Rolled Product Shipments
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Asia Y

* Technically sophisticated assets

— Success in application of our knowledge in Korea
to improve quality and output

— Malaysian operation has strong position in
coated market

« Strong and differentiated portfolio

— Can is growing extremely fast. New equipment
enables further 20% growth in can business

— Second largest seller into fast growing Chinese
market with high grade product portfolio

— Beginning to penetrate Japanese market

L 4




Asia NN
Novelis

$in Millions In KT

90 —+ 452 - 500

80 -
70 4
60 -

Asia Regiond Income
Asia Rolled Produdt Shiprents

2002 2003 2004

B Regional Income —#—FRolled Product Shipments
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All Mills Are Not Created Equal I

Novelis
Continuous Casting Finishing Equipment :
’ Heat Treat
Melting - Chermical Cleaning
Furnace
Coating
; Tensian leveling
H Sheet ing ot
Hot Mill casting . Edqe trirmming

S slitting to namow widths

Laser Blanking
Surface engineering

Coil cooling ... and mare

Cold rolling




DC vs. CC Product Capabilities Ik

Novelis
Continuous Casting cc “eomman oy
route « Building sheet
— :
Melting 3 « Foil stock
Furnace e = Fin stock
H Sheet ing ot
Hot Mill o Ingok .
All the above
scalper
Plus .
) « Can Body
Het Mill
route = Can End

Coil cooling
Coldrolling ——™ « Auto sheet

= Litho sheet
= Bright 5heet

L - = Brazing sheet
Y . Plate

- High Mag

g
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Technically Sophisticated Assets ']

= Qur people are driven for innovation:

— Step changes that differentiate our quality, cost and
speed to market

— New technically differentiated products that enhance
portfolio mix

* Rolling experience and technology shared across 36
plants

— Patents, collective knowledge of people is critical

— Buying top-of-line equipment does not guarantee
success

— Greenfield plants and large new lines take longer




Technically Sophisticated Assets WY
Novelis Asset Values Novelis
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Strong and Differentiated Portfolio | _

N "l

* Dynamic selection process

» Constant improvement to distance our products and
services from competitors and drive value

* Tremendous diversity of choice given quality of assets
around the world




Novelis NN
Novelis
% in Millions In KT
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Delivering on Our Strategy

Geoff Batt — SVP & CFO
May 19, 2005
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Financial Agenda |

N [—
NOVELS

« Historical BGF vs. Regional Income

= First Quarter Highlights

* FAS 133 — Mark-to-Market Accounting
* Norf and Other JV Accounting

* Pass-through Metal Pricing

« 2005 Business Group vs. Regional Income
Guidance
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Historical BGP vs. Regional Income




L
New Reporting Structure Regional 1l
Income vs. Business Group Profit N

* Regional Income and Business Group Profit both exclude
Asset Impairment and FAS 133 activity and include JV
Profit

* The differences between the two are the following:
Regional Income BGP

— Regional Overheads |ncludes All Includes Some

— Pension Expense Includes All Service Cost
Only

— Rationalization Excludes All Includes Some

— Restructuring Excludes All Includes Some
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Regional Income |

N [—
NOVELS

* Represents the way management is evaluated

— From both a strategic and compensation standpoint
* Regional management is responsible for their region
* Narrowed the scope and simplified the calculation




Reconciliation of Total Regional Income /|||
Novelis

; The attached takle summatzes the reconciliation of
RIS Regional Income to Income befare income taxes and
arter other items. Regional Income comprses eamings

hefore interest, taxes, depreciation and amortization
excluding cerain items, such as comoarate office and
Regional Ihcome asset, restructuring, rationalization, goodwill

: impainments, and the change in fair market value of
our derivatives, which are not under the control of the
regional management. These items are managed by
the company's head office, which focuses on strategy
development and aversees governance, palicy, legal,
compliance, human resources and finance matters.
Financial information for individual regional groups
includes the results of certain joint ventures on a
proporionately consolidated basis, which is consistent
with the weay the regional groups are managed. Under
1.8 GAAP these joint ventures are accounted far
under the equity method. Therefare, in arder to
recancile to incame before income taxes and other
itermns, the regional income ofthese joint ventures is
removed frorm total regional income far the company
and the net after-tax results are reported as equity
incorme. The change in the fairmarket value of
derivatives has heen removed from individual business
group results and is shown on a separate line. This
presentation provides a mare accurate partrayal of
Income before income t nel other items ! %G underying regional group results and is inline with the
company's portfolio approach to risk management.
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1=t Quarter Highlights




Recap of 15t Quarter Performance )
Highlights

* Growth in regional income of 14%

— Despite the fact that foreign currency and metal price impact
were both negative

— Volume growth
— Price improvement
— Portfolio enhancements
— Continued emphasis on costs
*  Free cash flow of $76 million
— Growth in the business
— Working capital improvements
«  Paid down $70 million of long-term debt
— Maximizing value agenda through delevering

- e




Capital Expenditures by Quarter i

Novelis

Fin Millions
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Novelis

FAS 133 Mark to Market Accounting




Recap of 15t Quarter Performance — |
FAS 133 Activity (pre-tax, GAAP basis)

80

59 * Jan 1 - Jan 5 — Meaningful

60 drop in aluminum prices
w 40 — No retained earnings
g 14 impact (reduced owner’s
= 20 net investment)
E | N .
= - Jan 6 — March 31 — Aluminum
«» (20 prices rebound

(40) — Flowed through retained

(60) (45) earnings

11 - 1/6 - 1Q05

1/5 3/31

Ml Mark-to-market




Novelis FAS 133 Hedge Accounting .-Ili

*« Qverview of FAS 133:

— Qur derivatives are normally forward:
» Metal price contracts
» Metal call options to protect ceiling prices
» Foreign exchange contracts
» Interest rate swaps
» Energy contracts

— Derivatives - reported at fair value on balance sheet

— Changes in fair value of derivatives not qualifying as a
hedge are recorded currently in earnings

— Qver time, as hedges close out, mark to market
gains/losses will net to zero




i
Criteria for Obtaining Hedge Accounting ']

* Requires formal documentation and extensive
financial analysis at hedge inception for both the
hedge relationship and hedge strategy

* Analysis includes prospective assessment of
effectiveness based on regression analysis, forward
rate curves and other techniques

* In order for a hedge to be effective, derivative must
be “highly effective” in offsetting changes in the
exposure

— This means that a loss incurred by the exposure
must be offset within an 80% to 125% ratio by the
gain on the hedging instrument

"“#




FAS$133 Hedging Implementation ."H:

* The following items will be analyzed and proposed for
hedge accounting by year end 2005:

— Interest Rate Hedges

— Metal Hedges

— Foreign Currency Hedges

— Energy Contracts and Hedges

* Hedge accounting treatment is effective starting on the
date of designation




FAS 133 vs. Income Before Taxes 1

(Segmented Profit Basis)
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Norf and Other JV Accounting |

Income Statement Novelis
* Income Statement, Novelis share (in $ millions)
2004 2003
JV Regional Income $ 48 $ 42
Depreciation (_37) ( _32)
11 10
Interest Exp & Other { ) (1)
Pre-Tax Income 9 9
Income Taxes o B P )
Net Income $ 6 $ 6

EE————




Norf and Other JV Accounting NN
Cash Flows Novelis

« Cash Flows, Novelis share (in $ millions)

2004 2003
Net Income $ 6 $ 6
Depreciation 37 32
Cap Ex ( 16) ( 14)
Operating Cash Flows $ 27 $ 24
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Pass Through Metal Pricing — 1|
Price Cellings Noy

* Price ceiling on North America can sheet business

« Until the price ceiling is hit, customers pay the price of the
metal

= Effective hedging policy minimizes risk
— Volume from smelters used as a natural hedge
— Benefit from spreads between UBC and LME prices

— Purchase call options
+ 100% hedged for upcoming 6 months
» Two thirds hedged for the following 3 months
+ One-third hedged for the last 3 months

— Exposure to price ceiling was mitigated in 15t quarter
due to effective hedging policy




I
Pass Through Metal Pricing — 1|
Metal Timing Differences Novelis

* Approximately 10% of our business sold on 6 month
average metal price

* Balance is 2 month lag, tolling, but majority is 1 month
lag

* Purchases are normally 1 month lag basis for ingot, spot
price for scrap

* Metal portion of sales invoices is as above

* Metal portion of cost of sales on weighted average cost
basis

* Results in differences on a monthly basis, but equalizes
over time

'ﬁ?ﬁ_




Business Group Profit (BGP) vs.

Y|
Regional Income (RIl) Guidance

Old Metric:
BGP Guidance — 5-10% Growth

2005 BGP Range

2004 Total BGP = $597mm
5-10% Growth = $30-60mm
2005 BGP = $627-657mm

New Metric:
Rl Guidance — 5-10% Growth

2005 BGP Range

2004 Total Rl = $654mm
9-10% Growth = $33-65mm
2005 Rl = $687-719mm
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